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ENERGY ECONOMICS INTER-AMERICAN AFFALRS 


COSTA RICAN OLL SALE~-Costa Rican Minister of Energy Fernando Altmann is now in 
Caracas for the purpose of finalizing the of1 and financial assistance agreement 
with Venezuela. The Central American country will receive 7,000 barrels of Vene- 
suelan oi] a day. Costa Rica intends to expand its exports to Venezuela in order 
to cover its oil bill and balance trade relations Setween the two nations, Altmann 
said. The Central American nation's energy minister ic in the capital for the 
purpose of wrapping up details for the signing of the of] and financial assistance 
agreement with Venezuela. This assistance is part of that granted to countries in 
Central America and the Caribbean by Mexico and Venezuela. The agreement will ena- 
ble Costa Rica to receive 7,000 barrels of oil a day from Venezuela and the same 
quantity from Mexico, meaning savings of $70 million a year, which money can now 

be used to meet the country's development needs. The visiting minister said that 
one of the main reasons for the trip is “to explore possibilities of expanding 
trade between my country and Venezuela since we have numerous areas in which we 
have export surpluses." Among others, he mentioned beef, canned goods of all types, 
sausages, produce, plastics, electronics and items made of wood. Altmann said that 
his country has undertaken oil exploration programs with the help of Mexico. "Geo- 
physical studies are already underway and must be continued wich the drilling of 
two wells on land, on the Atlantic side of the country." The energy minister met 
here with his Venezuelan colleague, Humberto Calderon Berti, and with the minister 
of agriculture and livestock, Jose Luis Zapata. Yesterday, he met with 
the president of the Foreign Trade Institute, Sebastian Alegrett, and representa- 


tives of private enterprise. [Text] [Caracas EL DIARIO DE CARACAS in Spanish 
7 Feb 81 p 9) 11,464 


cso: 3010 








BNERGY BCONOMICS MEX ICO 


CANADA OFFERS NUCLEAR PLANTS, TECHNOLOGY 
Mexico City EXCELSIOR in Spanish 3 Feb 61 p 28-A 
[Article by Antonio Garza M, } 


[Text] Minister of State for Trade Bd Lumley has said that, under the current 
energy cooperation agreement, Canada can offer Mexico nuclear plants and technology 
to produce electricity and satisfy the demand until the year 2000 with a minimum 
of 20,000 megawatts of installed capacity. 


During the inauguration of the Canada-Mexico Nuclear Energy Symposium, Lumley 
affirmed that sufficient technological capability exists to cooperate with Mexico 
in the generation of nuclear electric energy. 


He explained that Canada, to date, has installed nuclear powerplants in India, 
Pakistan, Argentina, Korea and Romania, that it produces 20 percent of the world's 
uranium, and that it possesses an adequate technological base from which to assist 
Mexico. 


He said that mutual interdependence between Mexico and Canada is growing, in that 
the latter nation needs oil and offers nuclear technology in exchange. 


He also offered to train Mexican technicians in Canadian universities. 


Moreover, Lumley said, under the CANDU nuclear energy project, the Canadians are 
prepared to have Mexican enterprises manufacture most of the ancillary components 
of a power generating plant, which broadens the field of possible cooperation. 


To date, the CFE [ Federal Electricity Commission ] has not signed any agreement 
with Canada for the installation of nuclear power plants, but the latter country 
has already submitted various proposals, as has Sweden. 














The symposium was Organized so that Mexican technicians and administrators could 
acquaint themselves with Canadian technology in this field, and it is being 
sponsored by the Mexican Academy of Engineering, which is presided by engineer 
Luis Enrique Bracamontes. 


The symposium was inaugurated by Fernando Hiriart,under secretary for mines and 
energy in the Secretariat of Patrimony and Industrial Development, who said that 
Mexico will have to go into the production of electricity by means of nuclear 
energy to carry on with its development programs, 


He spoke at length on the fact that, to attain the energy program's goals, the 
building and operation of nuclear plants are indispensable. 


Luis Enrique Bracamontes stressed that Mexico must embark fully on a nuclear 
plants program to meet the demand for electric power, but that the environment 
must be safeguarded from contamination. 


9238 
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ENERGY ECONOMICS MEXICO 


PETROLEUM PRODUCTION DROP THREATENS 
Mexico City EXCELSIOR in Spanish 24 Jan 61 pp l-A, 9-A 
[Article by Antonio Garza Morales | 


Text] Villahermosa, Tab, 23 Jan--Three new fields of hydrocarbons have been 
iscovered in the Tabasco-Chiapas district, adding to proven reserves, notwith- 
standing which, however, a crisis is looming, as many wells are drying up and 112 
more must be drilled this year to maintain production at a little over 1 million 
barrels of crude a day. There are, moreover, claims in existence by some 10,000 
landowners and ejidatarios totaling over 3 billion pesos for damages caused to 

water, lands and cattle. 


Engineer Alfonso Sierra Guerrero, superintendent of the oil district, which covers 
an area of 100 kilometers, explained that the new fields are: 
Cardenas, Camito and Jujo, and that their current daily yield is 953,595 barrels 
of crude 133,216 barrels of gas (gasoline), with a value of over 1 billion pesos, 
which converts them into the backbone of the nation's oil industry. 


The official said that the exhaustion of certain wells is normal in the oil 
industry and that the drilling to be carried out this year is in accordance with 
an established program. He also said that there is enough oil here to last beyond 
the year 2v00. 


There are currently 185 producing wells in this zone, which, besides crude, are 
yielding 2.038 billion cubic feet of gas, the value of which is 260 million pesos, 
daily. This fluid is being used mainly in domestic industry, but a small part of 
it--300 million cubic feet daily--is being exported to the United States. 


The state-enterprise official stated that the zone's yield is of major importance, 
since located here are the Cactus petrochemicals complex and the Reforma indus- 
trial area, which together produce several hundred million pesos a day of products 
and employ thousands of persons. 











For the payment Of wages aivone to the operating personnel of PEMEX “Mexican 
Petroleum | in the zone, the states of Tabasco and Chiapas receive 264 million 
pesos monthly, while, in addition, large sume are being invested there in various 
projects, so that billions of pesos are being put into commercial circulation, 
mainly in the construction area, 


PEMEX, its superintendent says, now empioys 8,000 persons in drilling and exploi- 
tation, including technicians and laborers; and directly and indirectly, it pro- 
vides work to some 20,000 persons, most of them from communities in Tabasco and 
Chiapas, especially those working in the construction area, 


Sierra Guerrero indicated that during 1961, 112 wells will be drilled, 22 of which 
will be exploratory (to discover new fields) and the remainder of which will be 
development or production wells, to maintain the rate of extraction of hydrocar- 
bons and to step it up, if possible, to attain an output of at least 1 million 
barrels a day of crude this year. 


The 011 being produced here is of a high quality, called isthmic, which has a 
price quotation on the international market and a higher energy rating than the 
so-called Mayan, which is extracted from the Campeche Sound. 


There ace 84 drilling rigs working in the area, and it is estimated that new 
fields will be put into production in 1981, although Sierra Guerrero preferred not 
to reveal their locations until the hydrocarbon reserves they contain have been 
proved. 


He explained that the oroved-reserves figures for the oil region are now being 
revised, but that only after completion of this revision will the new figures be 
revealed, He did say, however, that they would show a substantial increase. 


The fields currently in production are: Mecuepan, Tupilco, Carrizo, El Golpe, 
Santuario, Casta Rical, Tintal, Caracolillo, Ayapa, Sitio Grande, Cactus, Samaria, 
Nispero, Cunduacan, Iride, Rio Nuevo, Oxciacaquen, Artesa, Agave, Cacho Lopez, 
Mundo Nuevo, Platanal, Paredon, Sunuapa, Giraldas, Copano, Topen, Comuapan, Iris, 
Arroyo Zanapa, Chiapas, Juspi, Fenix, Cardenas, Carmito and Jujo. 


Of the 36 fields in operation, 13 are in Chiapas; the rest are in Tabasco; and 
the wells currently being drilled are reaching deposits of hydrocarbons at depths 
between 4,500 and 6,000 meters. 


PEMEX Has Paid 25 Million 
The superintendent of PEMEX stated that during 1980 the enterprise paid 234 mil- 


lion pesos for surface damages and 16 million pesos for use of land, meaning in 
the latter case for the land it uses for exploration or for production. 


As to damages, it paid for contamination of water and soil, and for damages to 
crops, animals, fencing and tin roofs. 














With respect to the claims that have been submitted by the farmers of the Chiapa 
municipalities of Pichucalco, Juarez station and Reforma, engineer Sierra Guerrero 
said that each of the claims for indemnization is being studied carefully and that 
each of them will be resolved in accordance with the findings of PEMEX's experts. 


Contamination Will Be Avoided 


The head of the oil district said that an environmental protection crew now works 
constantly to prevent any future contamination, and that contamination, though 
there is some, is not serious. 


Contamination has two sources: 01] spills onshore and offshore, and sulfuric acid 
fumes that the gas burners have heretofore been unable to eliminate. 


Engineer Sierra explained that gas burners are now being installed that will 
provide total combustion and recovery of gases, thus eliminating entirely con- 
tamination of the air, and that as regards oi] spiils, the danger is diminishing 
day by day with improvements in control methods. 


As to the deadline set by the farmers ane by the governor of Chiapas himself, Juan 
Sabines Gutierrez, allowing 1 month for the indemnization of the 10,000 farmers, 
the oil official said that the claims are being worked on and that the procedures 
will be speeded up. 
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ENERGY ECONOMICS MEXICO 


DE OTEYZA: OIL EXPORT QUOTAS FULLY COMMITTED 
Mexico City EL SOL DE MEXICO in Spanish 16 Jan 81 pp 1-A, 9=A 


[Text | Mexico's oil export quotas to different countries are fully committed and 
no additional orders can be accepted from any other country in the world. 


Emphasizing this, Jose Andres de Oteyza, head of the SEPAFIN [Secretariat of 
Patrimony and Industrial Development |, also said that the country will not curtail 
its production of 1 and 1/2 million barrels daily. This figure, he added, was not 
loosely arrived at; it was calculated “in accordance with our capacity for assimi- 
lation or productive use of the hard currencies we can expect from the export of 
our oil. 


"If we exported more and thus received more dollars than we can use productively 
in our investments,” said lawyer de Oteyza, “we would be left with three alterna- 
tives: put these surplus revenues into circulation thus exacerbating our infla- 
tionary problems, since productive capacity would be lacking to respond from the 
supply side; invest these surplus dollars abroad, which would be absurd since it 
would convert Mexico into an exporter of capital; or to store and sterilize these 
revenues in bank vaults, which would be even worse, since it would mean extracting 
the oil to bury the money." 


Lawyer Oteyza said that the Japanese, yesterday morning, brought up the question 
of a possible increase in the sale of Mexican oil to that country, and that it 
was pointed out to them, first of all, that an increase would be impossible to 
attain over the short term, and secondly, that what seems more appropriate is to 
effect adjustments among the different purchasers, in the sense that if some of 
them do not take their full quotas, increases can be worked out for others, 
although the quantities involved are likely co be small. 


As regards Sweden and Canada, SEPAFIN Secretary de Oteyza said they have not 
requested any increases; 70,000 barrels are being sold to Sweden and 50,000 to 
Canada. 


On the other hand, Secretary de Oteyza said, Mexico is seeking, in exchange for its 
oil, technological benefits and new markets for Mexican products other than hydro- 
carbons. 


9238 
CSO: 3010 








ENERGY PCONOMICS MEXICO 


JAPAN OFFERS TO SHA°E PETROLEUM EXPERTISE 
Mexico City EXCELSIOR in Spanish 15 Jan 81 pp 4-A, 30-A 
[Article by Jaime Duran ] 


—* Japanese Minister of International Trade and Industry Rokusuke Tanaka said, 
upon his arrival last night from Toxyo, that Japan has surpassed the United States 
and many Buropean countries in the field of petroleum expertise and is prepared to 
share it with Mexico within a framework of mutual confidence and “an interchange 
of sincerity, commitment and understanding that will contribute to world peace." 


Japanese oil technology, he added, can contribute to the development of Mexico's 
petroleum industry through new systems designed to facilitate exploitation, 
exploration and processing of crude. 


Currently, Tanaka said, Japan is receiving 100,000 barrels a day of crude and “we 
ace seeking to increase this quota during 1981 even though we are fully aware 
of the Mexican government's oil exploitation programs." 


To all of this, our secretary of patrimony and industrial development responded on 
the spot, saying that the programs set forth by PEMEX [Mexican Petroleum | for 
1981 will not be changed. 


"We are fully committed to helping Mexico in any way necessary, because at th's 
time we share Mexico's political and economic views and its traditional peace- 
loving attitude, and if we resolve outstanding economic problems we can make a 
major contribution to world peace," Tanaka emphasized. 


Then, he said that Japan will support the goals that President Jose Lopez Portillo 
has set, namely, “to work toward the emergence of the nation from its economic 
recess and the increase of its development and productivity, and, once thes» goals 
have been achieved, toward the consolidation, as in Japan, of economic peace by 
way of the training of human resources.” 


He indic.«ted that at 1000 hours today, at the SEPAFIN [Secretariat of Patrimony 
and Industrial developmen’ ],talks will begin with Secretary Jose Andres de Oteyza, 
and that on Friday he wili call on Commerce Secretary Jorge de la Vega Dominguez. 
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ENERGY ECONOMICS VENEZUELA 


ENGINEERS CONCERNED OVER ROLE IN ORINOCO PLANS 
Caracas El DIARIO DE CARACAS in Spanish 6 Feb 81 p 11 


[Text] The development of programe for the Orinoco O11 Belt should include "“deci- 
sive participation by national elements and effective adaptation of such programs 
to the country's development strategy," according to Jose Luis Garcia Gonzalez, 
president of the College of Engineers of Venezuela. 


In correspondence sent to Minister of Energy and Mines Humberto Calderon Berti, 
the College of Engineers makes proposals that show the professional association's 
concern over substantial priority being given to Venezuelan technology in develop- 
ment programs in the Belt, in order to achieve advances in that technical field. 


"We believe that it is of vital importance to ensure that major decisions concern- 
ing the working of our fundamental resources bear a national mark," the corres- 
pondence reads. "For that reason and by virtue of the implications which the 
decision to work the Belt to the extent and according to the schedule proposed 
has for Venezuelan engineering, this Corporation demands that it be fully informed 
of the elements that have shaped that decision." 


Going into detail about what the College wishes to know, Minister Calderon Berti 
is asked about: "the effect of an evaluation of prices of liquid hydrocarbons, 
particularly gasoline, on the demand for energy and tax income during the rest of 
this century; and the possible deceleration of oil production from nontraditional 
areas that would result from such increases." 


Referring to the Development of Southern Monagas and Anzoategui (DSMA), the College 
recommends the guarantee of a technological transfer so as to reduce our future 


dependency on foreign companies. 


"The functions of management, design and execution should be guaranteed so that 
they can be « rried out in the country.” 


The correspondence further states that “it is the firm determination of the College 
of Engineers of Venezuela to exercise strict supervision over compliance with legal 
provisions covering foreign engineering.” 


11,464 
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ENERGY ECONOMICS VENEZUELA 


USE OF NUCLEAR TECHNOLOGY IN ORINOCO PROJECT DISCUSSED 
Caracas EL DLARLO DE CARACAS in Spanish 9 Feb 81 p 6 
[Article by Miguel Mata: "Nuclear Technology for the Belt") 


(Text) Great Britain has offered Venezuela nuclear technology as part of the sup- 
port infrastructure for processing plants and civil engineering facilities that will 
operate in the Orinoco Oi] Belt. The offer comes from Gec Reactor Equipment Ltd., 
an English firm specializing in reactors that produce electricity. 


According to information from the company's Department of Promotion, the firm makes 
Magnox reactors capable of producing steam at high temperatures -- °85° C — which 
would be highly desirable for processes of extracting viscous oil. It also pro- 

duces electricity using the natural uranium process, which requires no heavy water. 


At the present time, out of the 33 nuclear reactors existing in England, one-fourth 
are of the Magnox type and they range from 50 to 350 megawatts. According to the 
Central Electric Generating Commission of Great Britain, this type of reactor has 
been generating electricity in that country at a cost 5 percent lower than that of 
comparable plants that use coal. 


Oil Belt 


Within the plan for the Development of Southern Monagas and Anzoategui (DSMA) on a 
commercial basis being followed by LAGOVEN, an electric system will be installed 
that will include a station of several hundred megawatts, in order to supply power 
to facilities that produce and upgrade the heavy and extra heavy crudes in the 
Belt, crudes which have high quantities of sulfur and metals. According to pre- 
liminary plans, the generating station will probably cover the double purpose of 
producing electricity and steam for the refining system. It is estimated that the 
production facilities will require a 120-megawatt plant, while the upgrading sector 
will require an installed power of 60 megawatts. 


In addition, it will be necessary to install another electric powerplant that 


will supply power to an urban center that will probably have some 8,000 housing 
units initially and all the social infrastructure for its operation. 


10 








To date, it has been thought that the production of electricity for Belt facilities 
would be based on the burning of a kind of coal — coke — that would be produced 
during the process of upgrading crudesa from the region, This would make it 
possible to achieve the double purpose of finding a use for the coal, which would 
apparently have no other outlet, and at the same time, generating the electricity 
needed by the industrial and civil engineering syetem. However, no conclusive 
studies have yet been made of the feasibility of using the coke in a technically 
and economically viable way. 


If the coke should not be burned, the industry would be faced with the problem of 
ite storage and eventual disposal. When one considera that by the end of the 
century, it is thought that some 1 million barrels of oil will be produced daily 
in the Belt, approximately 20 percent of that quantity would be produced in coke, 
constituting a problem of top priority. 


World Attraction 


The English offer of nuclear energy for the processes of the Orinoco Belt is one 
more manifestation of the interest which that great reserve of hydrocarbons las 
awakened in the world, which eo avidly needs energy and is so concerned over the 
future supply of oil. 


Germany has also advised the use of nuclear technology — its own, naturally — 
in order to develop the Belt. The same thing has occurred with other countries: 
the United States, Japan, France, in other areas of technology. In general, the 
developed countries want to participate in any way possible in the working of oi! 
in the northern zone of the Orinoco, which will begin soon. 


11,464 
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ENERGY ECONOMICS VENEZUELA 


BRIEFS 


ELECTRICITY TARIFFS DISCUSSED<-Puerto Ordaz, 26 Jan--EDELCA [Caroni River Electri- 
fication Project] is negotiating an increase in ite rates with the Caracas Elec- 
tric Company, CADAFE [Electrical Administration and Development Corporation] and 
industrial customers located in Guayana, according to an announcement made here by 
the president of the CVG [Venezuelan Corporation of Guayana)], Dr Andres Sucre 
Eduardo. Dr Sucre said that EDELCA hae reached individual agreements with seven 
major industrial customers in this city. Among them, he mentioned SIDOR [Orinoco 
Iron and Steelworks], VENALUM [Aluminum Company of Venezuela), ALCASA [Caroni 
Aluminum Company], Orinoco Iron Mining and FIOR, Concerning 

CADAFE and the Caracas Electric Company, he added that EDELCA will raise its 

rates in relation to the rate increases which the National Executive Branch ap- 
roves for these two enterprises. The president of the CVG said that CADAFE owes 
EDELCA around 500 million bolivars. This debt stems from a compensation law that 
is periodically invoked in the country concerning commitments which the different 
national enterprises have to one another. [Text] [Caracas EL NACIONAL in Spanish 
27 Jan 81 p D7) 11,464 


MENEVEN GAS SEARCH--MENEVEN, a subsidiary of Venezuelan Petroleum, Inc. (PDVSA), 

is stepping up its search for gas in areas of the state of Guarico as part of an 
ambitious program including the evaluation and development of new oil and gas areas. 
The PDVSA subsidiary already has one operation in full swing, located in Valle de 
la Pascua. It has production, operations and services departments and employs 

300 workers in its different divisions in that state. MENEVEN successfully drilied 
a new exploratory well in the area of Barbacoas, which is now being evaluated. The 
exploration of 14 more wells is planned for this year. The region is considered 

by company technical experts to be “of great importance." At the present time, 

the subsidiary of the PDVSA is producing 4,300 barrels a day and 15 million cubic 
feet of gas, which shows the importance of this activ. y in the state. Further- 
more, the company's public relations office reports that in order to coordinate 
these plans with the region's agricultural development, all the necessary planning 
is being done in order to achieve the best possible compatibility between the two 
activities. [Text] [Caracas EL DIARIO DE CARACAS in Spanish 12 Feb 81 p 10] 
11,464 


cso: 3010 
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COUNTRY SECTION INTER“AMERICAN AFFAIRS 


BRIEFS 


GRENADA'S BISHOP CONGRATULATES SURINAME~-Grenada's prime minister, Brother 
Maurice Bishop, has sent a message of congratulations to the government and 
people of Suriname on that country's liberation and renewal day which is being 
observed today. The day marks the first anniversary of the overthrow of the 
Henck Arron administration. Brother Bishop, in his capacity as prime minister, 
expressed greetings and warmest congratulations to the Surinamese on behalf of 
the government and people of Grenada. Prime Minister Bishop also expressed hope 
for continued cooperation between Grenada and Suriname. Grenada is being 
represented at the anniversary celebrations in Suriname by Legal Affairs Minister 
Brother Kendrick Radix. [Text] [FL252336 St George's Domestic Service in English 
2300 GMT 25 Feb 81] 


BARBADOS-VENEZUELA OIL AGREEMENT--Barbados will sign an agreement with Venezuela 
next week for oil supply outside of the special financial facility to the Caribbean 
and Central America. This was disclosed today by Barbados Prime Minister Tom 
Adams currently on a visit to Venezuela. Mr Adams, however, said that he hoped 
Barbados' oil imports would be reduced, (?saying) that his government's intention 
is to achieve oil self-sufficiency. The Barbadian leader added that his government 
had already formulated an exploration program aimed at [words indistinct] of oil 
in Barbados which covers 1/3 of that island's needs. Venezuela and Mexico last 
year agreed to supply oil at the special rate facility to several Caribbean and 
Central American countries. [Text] [FL252356 St George's Domestic Service in 


English 2300 GMT 25 Feb 81) 


BRAZIL REPORTS TRADE SURPLUS--Brasilia, 17 Feb (TELAM)--The Finance Ministry 
officially reported today that last year Brazil achieved its first surplus in 
its trade with Argentina since 1975. Although the final statistics have not yet 
been issued by the Foreign Trade Department (CACEX), it is believed that during 
the first 10 months of 1980 the surplus totaled $230 million. This compensates 
to a certain degree for the favorable results obtained by Argentina from 1974 to 
1979, which totaled $670 million. This behavior in the trade balance during 1980 
explains why Argentina recently enforced a 20-percent surtax on all Brazilian 
products with the exception of coffee, cacao and steel. Argentine officials 
argue that Brazilian exports continue to be subsidized and that this enables 
Argentine [as received] industries to carry out a form of dumping. Brazilian 

[as received] experts stated today that it is not really a surtax but a compulsory 
deposit that wil) be returned in case it is proved that there was no dumping. 
[Excerpts] [PY191444 Buenos Aires TELAM in Spanish 1725 GMT 17 Feb 81] 
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FOREIGNERS EXPELLED FOR MISBEHAVIOR=-Brasilia, 25 Feb (TELAM)--Two Argentines, 

two Paraguayans and a Chilean were expelled from Brazil by a decree signed today 
by President Joao Baptista de Figueiredo, All of them are accused of bad behavior 
and being perpetrators of crimes punishable by Brazilian laws, The Argentines 

are Jose Bogado and Jorge Ortiz, the Paraguayane are Pablo Rojas Silveira and 
Diego Hernan Caceres and the Chilean is Angel Guido Gallardo Godoy. [Text] 
[PY251648 Buenos Aires TELAM in Spanish 1455 GMT 25 Feb 81) 
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COUNTRY SECTION ARGENTINA 


ECONOMY MINISTER EXPLAINS RECENT RATE EXCHANGE MEASURES 
Buenos Aires LA PRENSA in Spanish 12 Feb 81 p 1 


[Text] Economy Minister Jose A. Martinez de Hoz released a document in which he 
asserts that the implementation of "an exchange rate adjustment" will not change 
the continuity of the Process or of its general policies. Here is tiv complete 
text of the document: 


"For several decades the nation has abandoned the continuity of the tremendous 
policies that made it great. History shows how Argentina was built on the basis of 
government actions that concentrated on great national themes. Beyond ideological 
affinities, regardless of whether or not one agreed with the proposals, it is 
obvious that one of the characteristics that made Argentina an evample of 
progress, of an open society, was continuity. 


"By abandoning that indispensable continuity, Argentina lost the most important 
tool in its development. The National Reorganization Process, begun on 24 March 
1976, was designed to bring back continuity as one of the fundamental features of 
national recuperation. 


"The most visible manifesta'ion of this goal lies in the mechanisms for succession 
envisioned in the Process. 


"Another factor is the economic policy, whose purpose was to initiate a profound 
transformation of our circumstances. The state as entrepreneur, regulations favor- 
ing certain groups and sectors, public spending beyond the limits of existing 
resources, subsidies to some at the expense of the rest, economic insecurity, 
excess protectionism--these are the basic causes of economic stagnation and 
inflation. The implementation of the Program on 2 April 1976 was designed specific- 
ally to eliminate these huge distortions and inequalities. This requires a change 
of mentality and attitudes. 


"The object of all these actions is to create incentives for investment and 
modernization, the absorption of technological advances and the development of the 
economy on a solid footing to ensure progress with greater productive potential 
and general well-being. 


"For that reason, during the 5-year period that ends next March, the groundwork 
for change was laid, with periodic adjustments as required by the flow of the 
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economic transformation process, all within the context of the obstinate resistance 
of old ideas and vested interests, 


"This continuity, identified by the Process as a priority after decades of 
frustration, was 4 new experience for modern Argentines. 


"The succession of authority is being used at present by those who refuse to admit 
the irreversibility of the basic changes the Process has undertaken. Yesterday's 
privileged, those who received subsidies, those who benefited from a stagnant and 
inflationary economy, and the old political interests, thus have a pretext for 
taking aim at the credibility of the Process' continuity. 


"It would seem that those who yesterday did not believe in the Process and came 
out on the losing end, now think they have a good argument to persuade others not 
to believe, so that they themselves will come out on top. We must be alerted to 
this danger. 


"The population should know that the fact that an exchange rate adjustment has had 
to be made sooner than expected in order to dispel uncertainties resulting from 
the change of authorities, does not alter the continuity of the Process or of its 
general policies. The Military Junta, the president of the nation and all those 
who are responsible for the Process, have repeated that the great challenge for 
Argentines is continuity. 


"We must meet that challenge head on, when those who are trying to return to the 
past attempt to characterize a mere change of personnel in the same process as a 
break in continuity. 


"As expressed in the Program Guidelines set forth by the Military Junta, ‘The 
sustained progress of the nation requires general agreement on philosophical-polit- 
ical concepts. .. and a guarantee of coherence over time in the successive 
government teams that strive to achieve national objectives.’ * 


8926 
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COUNTRY SECTION ARGENTINA 


JOURNAL REVIEWS FACTORS AFFECTING OPEN ECONOMY 
Buenos Aires LA NACION in Spanish 1 Feb 81 p 8 
[Editorial | 


[Text] In official declarations as well as writings and statements, one can see 
that there is an inadequate differentiation between the effets of the economic 
liberalization and those of the overvaluation of the peso. 


Numerous conflicts between different productive sectors tend to be attributed to 
the liberalization of the external sector, which for some observers has taken on a 
perverse orientation, resulting in the depression and bankruptcy of vast sectors 
of the national economy. But the opening up of the economy is essentially the 
abandonment of autarky, that is, of the isolation of the activities carried out 
within our borders with relation to the external world. 


It is easily recalled that this orientation prevailed in our country during World 
War Il, that is from 1939 to 1945. It was imposed as a natural consequence of the 
war. But when the war ended and normal trade was resumed, our country decided to 
continue this isolation. Very high tariffs, multiple exchange rates, and subsi- 
dized, abundant credit for certain preferred activities, were the basic tools for 
industrializing the nation. Money was no object. Thus, the dynamic function of 
international trade was denied, and agriculture and industry were assigned that 
function. In those sectors, autarky was imposed by means of taxes and obstacles to 
foreign trade. The financial sector completed the picture with rigid exchange 
controls. Under such conditions, Argentine foreign trade shrank, until it accounted 
for less than 10 percent of the gross national product. This figure is typical of 
closed economies, and is far below that of developed countries, where it exceeds 
20 percent. 


The economic program of April 1976 and the first steps of the administration 
advocated the liberalization of the economy, based on the reduction of tariffs, 
the elimination of export duties and the annulment of prohibitions on foreign 
trade in general. Financial and exchange reforms were also major features of the 
new program. Later, in 1978, the liberalization of the economy received a boost 
when it was decided to establish a program of gradual tariff reductions over a 
S-year period. Despite certain criticism, this move earned the support of the 
majority of productive sectors. Such support was not forthcoming for the exaggera- 
tions or aberrant caprices of the programs, whose most outstanding examples were 
Resolution 6, recently repealed, and the decision to continue liberalization even 
in cases of dumping. 
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Gradually applied, the economic liberalization program represents an important 
instrument in the modernization of production, It results in a better distribution 
of resources, the promotion of competition and technology, and in general, a 
higher standard of living for the population through greater productivity and 
efficiency. 


After December 1978, economic authorities began to implement a new anti-inflation 
program, consisting of various elements, including the exchange guideline. After a 
short time inflation was supposed to come under the control of that guideline, 
which imposed increasing limits on the devaluation of the peso. When this measure 
did not succeed, there was actually an increasing overvaluation of the peso, which 
had severe repercussions for many productive sectors whose ac\ vities are linked 
to international trade. In this state of affairs, imports, which were supposed to 
experience an upswing with the opening up of the economy, received an unforeseen 
additional impulse--a suicidal subsidy--and the growth of exports began to slacken. 
Tariff reductions and overvaluation compounded each other, resulting in a heavy 
burden for widespread productive sectors. As a consequence, there were sectoral 
recessions, as is well known. 


Not a tew people have come out against the liberalization of the economy, 
identifying it with bankruptcies, unemployment and the disorganization of the 
productive mechanism. In view of this criticism, the official response has not 
been sufficiently clear, perhaps so as not to recognize the problem of the peso's 
value. 


But it is a good idea to distinguish the two concepts, because they are quite 
different. Indeed, while the prudent liberalization of the economy, if undertaken 
in accordance with the international situation, can be an instrument of progress 
and modernization, the overvaluation of the peso is not a positive development. 
Thus, it can be maintained that an artificially propped up currency tends to 
restrict the economy in certain areas, as has been proven by the depression in our 
export sector. 
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COUNTRY SECTION ARGENTINA 


EFFORTS UNDERWAY TO DEVELOP TRADE EXCHANGE WITH FRANCE 
Buenos Aires LA NACION in Spanish 8 Feb 81 p 5 


[Text]  Paris--The visit of Argentine Secretary of Agriculture Jorge Zorreguieta 
and a delegation of specialists permitted a far-reaching analysis of the possibili- 
ties for developing technological and commercial exchanges in that sector between 
Argentina and France. 


At the conclusion of the delegation's work in Paris, Argentine diplomatic sources 
reported to the EFE Agency that particular attention was given to the exchange and 
marketing of seeds, and the prospects for agroindustrial technological exchanges, 
particularly with regard to oleaginous seeds and their byproducts. 


The two delegations also looked into the possibility of carrying out coordinated 
operations in the area of beef and fortified foods. 


Exports 


Concerning meat, Argentine authorities are concerned about the possible effects of 
European Economic Community beef exports on the international market. They do not 
wish to interfere in an internal problem of Europe, but to point out the external 
consequences of such a marketing policy. 


The delegation stressed that the Argentine investment plan offers enormous poten- 
tial for Europe in general and France in particular. 


For that reason, Argentina needs reasonable opportunities to market its products, 
especially meat, in order to meet its import and investment needs. 


The Argentine and French delegates all agreed on the need to avoid "price wars," 
which damage all producers. 


In addition to the prospects for bilateral cooperation, the delegates examined the 
question of cooperation between the countries to achieve better placement of their 
products on the international market. 


The Argentine secretary had a long meeting with French Minister of Agriculture 
Pierre Mehaignerie. He and the other members of the delegation exchanged ideas and 
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studied files with Jacques Fouchier, French secretary of agriculture, and the 
boards of agricultural federations and private businesses. 


The next stop for the Argentine delegation on its European tour is Brussels, where 
it will establish new working contacts next Monday. 
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COUNTRY SECTION BRAZIL 


PRESS COMMENTS ON GENERAL WALTERS' MISSION 

Columnist Skeptical About Mission 
PY240200 Sao Paulo FOLHA DE SAI PAULO in Portuguese 23 Feb 81 p 2 
[Article by Jose Silveira: "A Noisy Mission") 


[Text] There is some room for suspicion over the noisy mission which Gen Vernon 
Walters-~who is specialist in silent missions--has been carrying out in Brazil 
since yesterday. It is true that his arrival was marked by a bit of deception: 
as announced, he arrived on Panemerican flight 441 which lands at Galeao Airport 
[near Rio de Janeiro] at 0825, but 1 day early. He was met only at the airport 
by officials of the U.S. Consulate, and then disappeared from Galeao. 


Because of his participation in Brazil's internal politics in a way that has not 
yet been fully investigated and because only extremely favorable aspects of his 
participation have Leen revealed, General Walters should have been the last person 
chosen as messenger of foreign intervention in any country. As reported, he comes 
to show the Brazilian Government what is said to be "ample evidence" sezied by 
"Salvadoran security forces," proving the participation of Nicaragua's Sandinistas 
and Cubans in the conflict which pits a popular front against a U.S.-imposed 
military junta. 


Experts in Central American questions and in the "main office-to-subsidiaries" 
type of relations the United States mantains with its satellites have already 
demonstrated the flimsiness of the documents being wislded by the new U.S. 
administration to justify a return to the policy which prevailed in the pre-Carter 
era. Gen Alexander Haig, the hawk perched on the Department of State, gives all 
signs that he intends to refurbish his country's image after a humiliating defeat 
at the hands of the underdeveloped Vietnamese. And he perhaps wants now to 
demonstrate the U.S. military might over the underdeveloped Central Americans, 
although to do so he needs the moral support of countries in the area. 


Haig-Reagan sent diplomats to Europe. To countries with certain political 
conditions they sent General Walters who has close connections with Brazilian 
military officers in power. It is risky to say that Walters knows all the officers 
of the Brazilian expeditionary force because he served as liaison between th> 

joint staff of Gen Mascarenhas de Morais and that of Gen Drittemberg, even 
considering that for a man with the privileged memory of Walters it would not 

be difficult to remember the names of all those officers since their number was 
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not too large. Nevertheless, let use remember that the late Gen Castelo Branco 


was just 4 lieutenant colonel in Italy, the retired Gen Ednardo D'Avila was a 

lowly captain, and the etill very much alive Gen Otavio Costa waa no more than 
a fireat lieutenant, a colleague of Meira Matos who has just now made it to the 

rank of general, This is to say that it will be a iittle difficult for Walters 
to chat with wartime friends, «et least at thie time, for the simple reason that 
most of them have passed away. 





The real friends of General Walters were made more recently at the meetings in 
the ICOM] [Minerale Induatry and Trade, a U.S. steel company subsidiary in Brazil] 
(Antunes Group) offices where General Walters used to gather with some of the 
officers participating in the many plote going on in the long gone days prior 

to March 1964, With these friends, true, General Walters may have some good 
talks, especially with those friends of the “community” who were not old enough 
to participate in the hot World War II but who did have a chance to get some 
exercise in the more recent victory in the domestic war. After all, Walters is 
an expert in this type war and this he cannot hide in view of the success of his 
secret missions at the service of his country and of the fact that he once was 
deputy director of the CIA, 


In view of all that, we are justifiably concerned about the talks General Walters 
is having with “his military friends," because he might not be well informed on 
the foreigners law and he might be exposing himself to receiving an invitation 

to be briefed on the implications of such a law--as happened a few days ago to 

a civilian Nobel Prize winner by the name of Adolfo Perez Esquivel. 


General Walters' Visit Ridiculed 
PY260231 Sao Paulo FOLHA DE SAO PAULO in Portuguese 25 Feb 81 p 2 
[Commentary by P.S.P.: "The Misunderstood Walters") 


[Text] Is it true, then, that Gen Vernon Walters dragged himself all the way 
from Washington to Brasilia just to ask for understanding? He sounded like a 
misunderstood pilgrim of friendship, poor little fellow. "I said that I did not 
come to ask for anvthing, nothing at all. Is it too difficult for you gentlemen 
to understand that?" "Showboat" Walters answered himself, being very upset at the 
curtosity of the journalists. Since everything has changed--he might have told 
himself--let me go and see. In the past he used to come here and meet with 
friends, whether in official or nonofficial capacity, and nothing else happened. 
Now he had to stop to give explanations to some pesky little journalists. 


Had the Reagan government thought twice to choose this eternal lover of Brazil 

as an envoy to win support for the U.S. policy against the Salvadoran people, 

it could have never done any better. There is nothing better than the background 
of the gentlemanly spy and the high qualifications of the inexperienced General 
Walters to bring back to life the fantasies of the cold war. And let no one 
underestimate his mission. He has to sell the rough “fabrication” which the U.S. 
intelligence services produced on order as a serious and impressive document (for 
the simple-minded). To be able to swallow this, one must have an elephantine 
stomach such as Waiters’. In effect, the supposition was made that the governments 














below the Rio Grande are similar to those which existed at the time of the 
Dominican Republic invasion in 1965 when Brazil gave ite support for the removal 

of a constitutionally-elected government in that country. Of course, that support 
was then given in view of the convincing evidence presented by the United States 
that Moscow was about to grab that country--a work of fiction which U.S. historians 
have proved wae a lie. 


Reading carefully the “white paper" published by Washington on the international 
support being given to the Salvadoran rebels, it will not take you too long to 
arrive at the conclusion. The aim is to find out whether the Latin American 
governments will indifferently accept that reaffirmation of the decrepit Monroe 
Doctrine dating back to the 19th century: “America for the Americans,” that is, 
under the imperialist protection of the United States--as the Senate Foreign 
Relations Committee chairman, Senator Charles Percy, phlegmatically stated the 
other day while defending the special U.S. responsibility in Latin America. 

There must be no foreign intervention in El Salvador, unlese it is ordered by the 
United States. 


The Reagan government does not care about the paramilitary groups operating in 

El Salvador under the protection of the junta. Nor does it care about the absolute 
lack of guarantees for the people who are arbitrarily dragged into jail or off 

to be murdered. The U.S. Government seems to disregard the possibility of a 
negotiated solution in El Salvador and therefore opts for misrepresenting facts 

on the international stage. The Salvadoran rebels must be massacred with the 
acquiescence of the whole continent. So let the United States have a free hand 

to supply arms to the ruling junta while embargoing supplies for the rebels. 

Come on, General Walters, try another story. This one can no longer stick. 
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COUNTRY SECTION BRAZIL 


PAPER WANTS REAGAN TO TAKE WORLD ECONOMY INTO ACCOUNT 
PY232135 Sao Paulo O ESTADO DE SAO PAULO in Portuguese 20 Feb 61 p 3 
[From the “Notes and Information” page: "A New Beginning for America" | 


[Excerpts] The new U.S. economic policy as explained in President Ronald Reagan's 
speech is considered the greatest change in the course of U.S. policy since 
Franklin Delano Roosevelt's New Deal. Seldom are the promises of a candidate 
translated into action so fast and go drastically. President Reagan's speech 
showed that he is firmly determined to make a 90 degree turn in White House policy 
which was characterized by the state's increasing intrusion into the nation's 
economic and social affairs. In the next fiscal year starting in October, the 
United States will begin a new era which will be observed attentively by other 
western countries. 





Reagan's economic policy may, no doubt, make the domestic system more effective, 
especially because it will simultaneously try to minimize productivity-hobbling 
controls and maintain monetary control in order to keep the growth of the money 
supply in lockstep with the growth in supply of goods and services. This is an 
orthodox economic policy that will be put to the acid test to prove its worth. 


With that domestic prospect in the United States, we have reason to worry about 
some measures that will be taken there, such as the reduction of financial 
assistance to exports and of contributions to international or regional organi- 
zations, including the World Bank, the Interamerican Development Bank and others. 


The health and prosperity of the U.S. economy are matters of interest for all 
countries and particularly for Brazil. It is to be expected that the economically 
liberal internal approach of President Reagan will also influence foreign trade 
and do away with all kinds of protectionism. If it is possible to raise the buying 
power of U.S. citizens by lowering taxes, the question can be asked if it will 

be equally easy to raise the income of developing countries which, in this world 
in which the laws of competition favor the stronger countries, find themselves in 
a state of despair. The former California governor does not have the sensibility 
of a Truman, who through a marshall plan made possible the recovery of European 
countries devastated by war, with great advantages for the United States to boot. 
Had he decided to maintain the U.S. contributions to international organizations 
(contributions that represent a very small portion of their total budget) or to 
raise the value of such contributions, President Reagan would not only be offering 
"a new beginning for the United States,” but for the entire world economy as well. 
The U.S. economy will never be truly prosperous as long as other countries are 
stuck in poverty. 
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COUNTRY SECTLON BRAZIL 


OFFICLAL COMMENTS ON EL SALVADOR, MILITARY TIES WITH U.S. 
PY232240 Rio de Janeiro 0 GLOBO in Portuguese 23 Feb 81 p 3 


{Text} Brasilia (0 GLOBO)--Adm Ibsen de Guemao Camara, deputy chief of the 
Armed Forces General Staff (EMFA), yesterday told 0 GLOBO that there is no 
possibility for Brazil to take part in an inter-American force similar to the one 
created to solve the Santo Domingo crisis in the 60's. He added that a possible 
solution should be sought through the Inter-American Reciprocal Assistance Treaty 
and within the framework of the OAS. 


He added that the EMFA has nothing to consider about this issue and that had 
there been any move in this direction, the EMFA should have already known about it. 


He said that the El Salvador issue is not listed on the agenda of the EMFA dele- 
gation that will visit Washington beginning 1 March headed by EMFA Chief Gen Jose 
Ferraz da Rocha. 


Admiral Gusmao also denied reports published yesterday that a new Brazilian-U.S. 
military agreement is under consideration. He reported that the main issue to 
be discussed during the visit of the EMFA delegation--the first visit to be made 
to Washington by Brazilian generals since the cancellation of the military agree- 
ment in 1977 by the Brazilian Government--will be military exchange, that is, 

an exchange of military information. 


He said: No agreement will be signed during this visit, and even if they raise 
the issue, we will only bring their proposal to Brasilia. Not even the idea of 
a new military agreement is being considered. 


He added that the Brazilian objective is not to request or to purchase any military 
item from the United States but to carry on talks and to further exchanges. 


He also denied press reports released yesterday that Brazilian-U.S. exchanges 
were frozen and that the EMFA visit was designed to overcome this problem. He 
said: Exchanges are not frozen. 


Adm ibseu. de Gusmao Camara will return to the navy early in April. He will be 
replaced by Gen Silas Rodrigues as EMFA deputy chief. Gusmao has been in the post 
3 years and has served under the administration of Gen Moacyr Potyguara, Gen Jose 
Maria de Andrada Serpa, Gen Samuel Correa and Gen Jose Ferraz da Rocha. 
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COUNTRY SECTION BRAZIL 


FIGUEIREDO SPEAKS ABOUT RELATIONS WITH CUBA, OTHER SUBJECTS 
Brasilia CORREIO BRAZILIENSE in Portuguese 31 Jan 81 p 4 


{Report on collective press interview granted by Brazilian President Jose 
Figueiredo in Paris, 30 January 1981) 


[Text] President Joao Figueiredo declared in Paris yesterday that "the eventual 
direct election of the president of the republic depends on the legislature, the 
only body capable of changing the constitution of the country." 


Figueiredo also said in the collective press interview: "I do not believe in 

a democracy that may be instituted by the PCB [Brazilian Communist Party]," adding 
that "If at some time the PCP were to arrive in power, it would be the death of 
any alternative.” 


Questioned on a possible improvement in relations between Brazil and Cuba, 
Figueiredo asserted that "We are not against the Cuban internal policy or line 
but neither do we accept its determination to export its system. If the Cuban 
Government were to cease its efforts to extend its system, our relations could 
change and be more cordial," he added. 


On the future trip by Minister of Planning Delfim Netto to West Germany he said: 
"It does not mean an attempt to balance this with the visit to France but rather 
a continuance of negotiations already underway." 


President Figueiredo also spoke about the conflict between Ecuador and Peru, 
saying that Brazil, as one of the supporters of the 1942 Pact between those two 
countries, like Argentina, Chile and the United States will try to find a solution 
for that crisis within the continental context. 


He added that Itamaraty issued an appeal for a peaceful solution of the conflict 
on Thursday. 


Figueiredo also said that Brazil “defends the right of the existence of Israel" 
and that it shares many positions on the Middle East with France. 


President Figueiredo yesterday ended the formal phase of his visit to France, 
which will end tomorrow when he leaves Paris for Lisbon. 
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Following we transcribe some portions of the interview; 


[Question] You are the president of the political opening and the president of 
the amnesty. You spent some days with President Giacard D'Estaing, a directly 
elected president, You are in France, a highly democratized country. Did that 
democratic spirit affect you to the point that you expect to be the president 
who is going to return the direct vote in the coming elections? 


[Answer] I will answer by saying that it ie not a decision for me to make, that 
it is a decision of the Congress. Your question gives the impression that there 
is no legislative branch in Brazil and that there is no possibility for it to 
change the constitution. I do whatever the constitution orders. I did not feel 
that spirit up to now. If it is strong it would not influence me. 


[Question] Just as it was asked if the Communist Party here in France has a chance 
of arriving in power in the next elections, I would like to know why there is so 
much concern abut the Communist Party in Brazil. Could it be that there may be 
chance for it to arrive at power and within that context, would you conclude after 
your visit that France has a lesson in democracy to teach Brazil? 


[Answer] I would answer you by beginning with the last part of your question. 
France always had the opportunity of giving lessons in democracy, not only to 
Brazil but to the entire world. The very democracy we have in all countries of 
South America has its example in the French Revolution and French democracy. Our 
own independence, our institution of our republic also had its example here in the 
movements of France. But I would say to you g mtlemen that there is absolutely 
no possibility for comparison. I would say to you gentlemen that if the Communist 
Party is not legal in the country, in Brazil, it is because our constitution so 
determines it. It is not up to me, therefore, to make that choice of whether to 
make it legal or not. It is up to the gentlemen of Congress to legalize the party. 
Personally, I could say to you gentlemen that I do not believe in a democracy of 
the Communist Party. I already had the opportunity in Brazil to say to several 
reporters, and I repeat it here, that it is a democracy as long as the Communist 
Party does not arrive at power. There is no alternation in power once the 
Communist Party is installed. If it were not that way, there would be no reason 
for not allowing the existence and legality of the Communist Party. 


[Question] During the Thursday visit to UNESCO Headquarters, the secretary 
general of that organization made an appeal to Brazil through Your Excellency 
asking for participation, a sort of mediation, by it in the conflict between two 
Latin American countries, which he did not name, but which referred to Peru and 
Ecuador who are having border problems. I ask Your Excellency how the Brazilian 
Government received that appeal? 


[Answer] When he made that appeal, His Excellency did not know that through 
Itamaraty Brazil had made an appeal for a peaceful solution to the capitals of 
Ecuador and Peru and to the OAS. I am sure that in the next OAS meeting it will be 
possible to come to a conclusion in that respect. They themselvee guarantee that 
and the four countries that signed the 1942 Treaty: the United States, Chile 
Argentina and Brazil will be there to advocate that peaceful solution. 
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[Question] You talked with President Giscard D'Estaing on international 
politics and it appears, according to the information we have, you have already 
viewed Cuba in a more favorable light than the Brazilian Government viewed it 
some years ago. Does this mean a step forward for the renewal of relations 
with Cuba in the short or medium term? 


[Anewer] Firet, I would say that I would reverse things. It is not the Brazilian 
Government which is seeing the Cuban Government in a better light. I would say 
that it is the Cuban Government itself which is seeing the Brazilian Government 
in a better light. We have nothing against internal Cuban politics or the 
system it may adopt. We have relations with similar systems in the Socialist 
area, very good relations. What we do not accept is that initial determination 
by the Cuban Government to export its system. The Cuban Government, which so 
greatly defends the right to self-determination of peoples, should allow each 
people to freely choose the system they want. On the day we are convinced that 
it no longer interferes in other governments, we shall renew relations with Cuba 
despite its system. 


[Question] Mr President, did you discuss the question of the Middle East with 
the French President? What is your analysis, what is your position with France? 


[Answer] I could say to you that the question was not discussed, but barely 
touched upon by me. I only told His Excellency the President, that I found the 
Middle East question difficult to resolve and that it was of great interest to 

us Brazilians because we in Brazil have good relations with the State of Israel as 
well as with the Arab States and we deeply regret the present situation, but that 
I have the hope that in the future there would be a development in the sense that 
the right of Palestinians to a homeland would be recognized. In the same way 
that we Brazilians advocate that, we also advocate the right to existence of the 
State of Israel. Brazil will do all it can within the framework of the United 
Nations, as it has been doing, so that a solution may be found by peaceful means. 


[Question] President Joao Figueiredo, obviously the $2.84 billion [loan] signed 
by you and by the French Government is a very significant amount, including 
because it is quite a bit more than was estimated. That reveals, contrary to what 
has been said, that at least France believes in the future of Brazil, because 
whoever makes a loan believes in the borrower. International bankers, particular- 
ly the North Americans, have made some criticisms about Brazilian foreign 
indebtedness. Is this visit by you to France and the economic results obtained 

in some way a reply to the intransigence of investors, primarily foreign 
financiers? Continuing along the same line, is not the visit by Minister Delfim 
Netto to Germany from Paris also some way of equalizing relations with our money 
lenders, since Germany is the major partner of Brazil? 


[Question] I would say no. The visit by Minister Delfim Netto to Germany is not 
a way of equalizing. The visit by Minister Delfim is only a continuation of those 
negotiations we had been maintaining with Germany. As far as your first state- 
ment, I would say that it is up to the bankers to reply to that question, the 
American bankers. I do not believe that the American bankers, with the experience 
they have on the international financial market, are so disillusioned or have so 
little belief in Brazil. 
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[Question] Mr President, we know that you spoke about energy problema with 
His Excellency Giscard D'Estaing, obviously about PROALCOOL [National Alcohol 
Program]. What can we expect in terme of support and trade and technological 
agreements between Brazil and France in PROALCOOL? 


[Answer] Naturally, our experience in the field of PROALCOOL was placed at the 
disposal of the French Government. The French Government shall have access to 
our technology in that respect and vice versa. I have the impression that the 
French Government is interested in obtaining alcohol for mixing with gasoline as 
we are doing in Brazil. In this aspect it is poseible that it will help us in 
increasing our alcohol production, not in a PROALCOOL program, but in a program 
for exporting alcohol. 


[Question] Mr President, Brazil is assuming a position, perhaps not of leader- 
ship because this would arouse many jealousies in the Latin American community, 
but one in which it is showing many pointe for the beginning of solutions to 
continental problems. How do you see the position of Brazil, at a time in which 
it is opening new paths for North-South discussions by your presence here in 
France, within the Latin American context? 


[Answer] You made a true statement. Brazil is not in a position of leadership. 
And it will remain that way because that is our way and that is what we want. 

My government believes, as our predecessors also believed, that relations between 
Brazil and friendly countries should be on a level of equality. We have no 
preference for this or that country. We do not want a predominant position in 
South America or anywhere else. We do want that all of them, the small and the 
large, the strong and the weak, may speak with an equally authoritative voice in 
regional organizations and in the United Nations, and that bilateral and multi- 
lateral talks be carried out with mutual respect and equality of conditions for 
all. There has been too much onus placed on us in the past when we were accused 
of wanting to have dominance. Brazil wants to have the right of being able to 
talk on a level of equality with all nations. 


[Question] Mr President, of all the most developed countries in the world, France 
has been the one to which Brazil has drawn closer by comparison with the others. 
It is the country to which Brazil has drawn closer in the highly industrialized 
group. There were three visits from one to the other in recent years, practically 
every 2 years. France continues in a position, which if not discreet is only 
reasonable with respect to relations with Brazil. It is the third trading 
partner of Brazil in Europe. Could that intensification of relationships lead to 
a promotion of France, from the point of view of Brazilian interests, to a 
position, for example, of being its first trading partner in Europe? 


[Answer] Only the future could say that. It is not our intention to promote 
this or that partner or this or that position. It is our intention to have our 
interests concur with the interests of the nations of our friends, friends with 
whom we maintain friendly relations, and that these relations be beneficial to 
both sides. We are not concerned whether this or that nation is in this or that 
position. If this were to happen it would be, I am certain, for the benefit of 
France and Brazil. 
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[Queation] We have found out that business between Brazil and foreign 

countries could be better and that certain foreign investors refuse to invest 
more because they fear a change of regime. This is because our government should 
be changed by the 1982 elections, with your government losing ite majority, 
primarily in the electoral college, which according to them, would elect a 
successor from the opposition. How could you allay the fears of those 
international investors? 


[Anewer) In the first place, I would say that those investors are poorly 
informed. If that fear that the government will lose ite majority is real, | 
would ask them where are the democratic ideas they defend so much? While the 
alternation of power in a democracy is normal, it does not mean a change in the 
system, it only means a change in the leaders. In the second place, I would 
say, ae I said initially, that they are poorly informed because it is not true 
that we are going to lose the majority. I have my doubts, despite the fact that 
some of the Brazilian press keeps harping on the subject. I believe that battles 
are only won on the battlefield. I never saw anyone lose beforehand, unless 

it was by withdrawing. I shall not withdraw from the elections and I am sure 
that I am going to win then. 


[Question] Mr President, few chiefs of state are acclaimed by the people along 
the Champs Elysee. You were cheered greatly. Does this mean that the image of 
Brazil has improved greatly in France? 


[Answer] I would say, initially, that the cheers that I may have received were 
not, as you have just said, directed at me personally but rather a tribute by 

the French people to the Brazilian people. The French people have always viewed 
the Brazilian with great affecticu. I would say, perhaps, that the search for 
political normalization of the country could have had an effect in that. How- 
ever, I primarily attribute it to French friendship and hospitality. I beg your 
pardon gentlemen and I appreciate your cooperation, I beg your pardon because I 
cannot answer more questions, my time is running out and I hope to be able to 
answer anything you gentlemen may still want to ask at another time. I thank you 
gentlemen very much. 
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COUNTRY SECTION BRAZIL 


ABI-ACKEL SPEAKS ON SUBJECTS OF NATIONAL INTEREST 
Rio de Janeiro MANCHETE in Portuguese 14 Feb 81 pp 110-111 


[Interview with Minister of Justice Abi-Ackel by Alexandre Garcia of MANCHETE; 
date and place not given] 


{Text} At 2300 6 January of last year, when the body of Petronio Portella lay 
in state in the National Congress Avditorium, the president of the republic, 
Ministers Golbery and Venturini and Secretary Heitor Ferreira arrived from the 
Torto residence. They already had the name of the new minister of justice who 
had recently been chosen by Figueiredo. The problem at that moment was to find 
the appointee, a deputy from Minas Gerais, 52 vyears-of-age, who was somewhere 
in his state. Leaving the wake, some minutes after the president early in the 
morning, ‘’enturini went to the telephone in his car. He then returned to the 
foot of the stairs of the Congress where Golbery and Heitor were standing and 
he reported: “We found Abi-Ackel." 


The successor to Petronio, Ibrahim “Habil"~Ackel [Clever-Ackel], as he is called 
at Planalto Palace, is today one of the most important pieces of the political 
plan of the Figueiredo Government. His meetings with Minister Golbery are as 
frequent as those with politicians from all parties. Abi-Ackel is the only 
minister who meets with the president every week. The rest, with the exception 
of the "household ministers," meet with the president every two weeks. Member 
of the political council which meets in the presidential office every two weeks, 
he is the political coordinator of the government. 


[Question] What may a member of the opposition expect from the minister of 
justice of the Figueiredo Government? (A meeting was scheduled with Deputy Airton 
Soares of the Sao Paulo Workers Party). 


[Answer] Deputy Airton Soares is coming to discuss some aspects of the Alien 
Statute. We are preparing to submit the draft bill to the National Congress to 
attenuate some of the requirements of that law. Primarily this will be with 
respect to the exemption from expulsion of aliens married to a Brazilian spouse 
and alien parents of Brazilian children who depend on them. The talks I now begin 
with Deputy Airton Soares are aimed at making the i.tentions of the government 
known so as to prevent the new text from receiving the treatment received by the 
first draft of the Alien Statute. 
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[Queation| But in theory, what may a member of the opposition expect from the 
minister of justice of President Figueiredo? 


[Anewer}] The certainty of a discussions on the ideas he hae and on the ideas 
that the government advocates. This concept necessarily involves the idea of 
negotiation. I know that in the last 15 years, because of the existence of a 
majority party and a minority faction without access to the preparation of 
legislation, political negotiation wae excluded from legislative life. Politics 
was also relegated to the statue of imposition. To regain the tradition of 
dialog and make a daily occurrance of negotiations once more is not as easy as it 
seems. We lose the habit and distrust becomes accentuated. Many of those who 
are active in the political-legislative life of the country became the mere 
receivers of already-made decisions during the course of these past years. To 
restore and invigorate Brazilian legislative and political life means to restore 
dialog, discussion and negotiations. By that practice, which requires patience 
and humility, we shall accelerate the process of democratic construction which 
has the endorsement of President Joao Figueiredc. 


[Question] What is a loyal opposition? 


[Answer] I do not believe that the adjective is proper because the opposition in 
the best democratic doctrine makes up part of the government. It plays a role in 
government inasmuch as it warns the constituted powers of the republic about 
possible errors, missteps and practices contrary to administrative morality; in 
short, in the degree that it warns, criticizes and even accuses on the basis of 
facts. It could be loyal in the degree that it performs its role with the con- 
cern of serving the country more than it does its own electoral interests. How- 
ever, the opposition is always the adversary just as for the opposition the 
government party is the adversary. Loyalty is there in the degree of respect 
that each deserves from its opponent. 


It Is Not the Time To Speak of Presidential Succession 


[Question] What is lacking for completing President Figueiredo's democratic 
plan? 


[Answer] In the view of the government, once the elections for governor and 
senator are conc’:‘ed--they will be direct because of an initiative by the 
president of the .epublic--we shall go to a constitutional revision. This 
question is posed today in very extreme terms. Jurists of the wisdom and 
competence of Professor Afonso Arinos--who is my idol--advocate the theory of 

a constituent assembly, as do many sectors of the opposition. Within our own 
party there are voices--although isolated--who advocate the same theory. We are 
convinced that constitutional reform will have to come. The existing text is much 
more than an amendment, it is actually a complete constitution. It contains 
restraints on the Legislative Branch. It contains rules which are not typical 
of a democratic system. The question to be resolved is whether in order to 
adapt that constitutional text to the democratic system we need a constituent 
assembly, or whether we can do it by means of the remaining constitutent powers 
of the ordinary legislator. [ choose the second hypothesis. With the exception 
of the republic and the federation, the ordinary legislator can introduce into 
the constitution all the changes necessary to complement the construction of 


32 








democracy. That is so true that the project of the political opening is being 
victoriously conducted by means of extremely important eteps such as that of 

the diiect election of governors or senators by means of the power of amendment 
which the present legislator has. Those who want a conatitutional reform of 
course would like tothink the following: The congress to be elected in 1982 
will be much more contemporary, more representative than the present. It will 
emerge from many parties in which will be found many trends of opinion which 
they did not have within the confines of two parties. Within this system of 
many parties will emerge leaders who are beginning to «.* a future in political 
activity. Above all, the 1982 Congress will have many leaders, who because they 
were exiled, were absent from political participation for a decade and a half. 
Since the dominant concern in facing the preparation of a new constitutional text 
is not only that of its effectiveness but its longivity, the category "time" is 
also very important for undertaking that reform. 


[Question] It has been said that the successor to the president will be a 
civilian. How will that civilian succession come about? 


[Answer] I can tell you what we are attempting, what we are doing in the sense 
of preparing for that presidential succession. Our intention is that of pre- 
paring our party to face the 1984 presidential elections victoriously with its 
own candidate--civilian or military, it matters little--and to have a majority 
in the Electoral College. Our effort is for obtaining a majority in that college. 
I would not like to mention names nor would I like to delve deeper into the 
subject because President Figueiredo still has 4 years to go on his term, which 
means a complete term in the republican tradition. Moreover, it is impossible 
today to visualize the circumstances which are going to determine the election 
of the president of the republic in 1984. Brazil will necessarily be different, 
not only because of its own development, but because of the force of the 
political development which the president of the republic himself is undertaking 
with certainty and competence. To speak seriously of presidential succession 
seems to me to be a certain “nostalgia for the future." 


[Question] What are the basic lines of the plan for the use of radio and 
television for political publicity? 


[Answer] Present legislation is not in consonance with direct elections. It 
prevents communications by the candidate with public opinion. The idea is to 
allow the candidates to hold discussions that will orient the voters on the ideas 
and programs of those candidates. It will be a law that will allow the voter to 
make an intelligent choice at voting time. 


[Question] Do you believe that urban violence can be contained? 


[Answer] That is a problem on which I must speak very cautiously because of the 
inferences that have been drawn from statements I made and even from some others 
I never made. It is obvious that violence and crime has a close relationship 
with a number of causes. The more obvious causes are: deterioratio of urban 
life, migration, subhuman living conditions, underemployment and unemployment, 
in short, misery. I do not speak of poverty because poverty can be erdured with 
dignity. I sneak of the misery which excludes, which prohibits all possibility 
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of improvement for man and which drives him to crime as the only solution for 
survival. Those who consider the problem exclusively in the light of the 

social and economic situation first want that the slums be eradicated, that all 
substandard areas of the ctties be removed, that there be a better distribution 
of revenues, that a good preschool education be provided. In short, they want 
all social and economic problems of the country to be resolved so that we become 
a sort of paradise in which violence and criminality have been rooted out. How- 
ever, they will not be. Violence and criminality are an intrinsic part of man. 
Regardless of the degree of advancement or wealth of a society, violence and 
criminality will be there as inseparable companions of the human condition. We 
shall still have to spend two or three generations trying to remove those reasons 
and only then dea’ with violence and criminality through preventive policing. 
The present problem, primarily in Rio, is that the rates of violence and crime 
are exceeding tolerable limits. That is the result of a certainly faulty 
visible policing. The absence of visible policing means an encouragement to the 
daring of holdup men. It is that second part we are dealing with in that 
emergency. 


There Was Tension in Relations Between the Church and the State 


[Question] Would the present personnel of police bodies be enough to effect that 
visible policing? 


[Answer] That is a question under discussion and we are seeking to hear the 
military police and those having to do with the subject. The first figures 

appear to reveal a situation which should be changed: Generally, the relationship 
between the number of policemen devoted to administrative duties and policemen 
devoted to visible policing is favorable to the former. There are police agencies 
in which we found six policemen engaged in many activities within the barracks 

for every policemen active in visible policing in the streets. We have to 

reverse that situation. 


[Question] There are many people who want the Uruguayan model, which means the 
army in the streets to fight violence. What do you think of that idea? 


[Answer] I would view the problem more from the angle of the police than from the 
civilian angle. Policing can be done, and well done, by the police forces we 
have. On the day that the army, navy and the air force have to go into the 
streets to perform functions which are not theirs, and they become specialized 

in activities which are far removed from the functions for which they were 
instituted, what would we do with the military police? Should we reduce them so 
much that they would no longer serve for policing because it would be impossible 
for them to do their duty, or should we eliminate them completely from the picture 
of the institutions of our country? 


[Question] Last year your ministry sent to the Supreme Court a petition from the 
minister of the army to indict Deputy Joao Cunha for being offensive in a speech 
from the chamber floor. Now, the same minister answers with contempt and irony 
to an insult made by Luiz Carlos Prestes, leaving it at that. What has changed? 














[Answer] In the case of the deputy, the military miniatera felt their honor had 
been insulted and aaked for legal redress, In the case of Mr Prestea, the 
minister did not feel insulted and made what he thought was a suitable reply. 


[Question] How do you analyze relations between the State and the Church? 


[Answer] They were tense. We did many things to lessen those tensions. When 
we sought out prelates, the most eminenc of the Church in Brazil, we sought 
neither collusion nor gupport. We sought only to demonstrate that the concern of 
the Church for the poor was also the concern of the president of the republic and 
the primary concern of his government team. The confrontation of those problems 
by those who criticize costs them only lucid and intelligent words. But the 
government, which has to resolve them, has to pay a sum of money which the 
Brazilian taxpayer is not in a position to provide in the short term. The gradual 
method is once more the advisable way to deal with those problems. President 
Figueiredo not only agrees, but is vigorously preparing to resolve them in what- 
ever time is possible. Relations today seem to me to be less tense, more favor- 
able to the establishment of common points of understanding. I believe that we 
can obtain a better view of some problems through the Church so that we can 
resolve them in the most effective way. 





Marchezan Is the Candidate of Our Party 


[Question] What are the differences in the missions received by the minister of 
justice in the time of Petronio Portella and the time of Ibrahim Abi-Ackel? 


[Answer] In the time of our great Petronio he had the chance to direct three 
important solutions, all of them with a strong historical meaning: the abolition 
of Institutional Act Five, amnesty and the elimination of the bipartisan system. 
Those were general aspirations of the nation and he knew how to interpret them 
with the mastery that we always recognized in him. After I had to succeed him 
because of his sudden death, during my term in office we only had a chance to 
make a new offer and that was the amendment which restored the principle of 
direct elections for governor and senator of the republic. The most we have 
done is to consolidate gains, expand them and cven safeguard them. Among our 
missions we had those of establishing the guilt for terrorist acts and of con- 
tributing to the organization of a national party with enough strength and flex- 
ibility to give legislative support to the government of President Figueiredo. 
We had to go through the extension of the terms of prefects and councilmen. In 
addition to the attempt, which is coming to an end, to renovate all penal and 
trial legislation, we are seeking to confront with as much ability as possible 
two problems that literally are taking up all our time: political coordination 
and coordination of the fight against violence and crime until they are reduced 
to acceptable levels. 


[Question] If Deputy Ibrahim Abi-Ackel were at the plenary session of the Chamber 
on 26 February, for whom would he vote for the presidency of the Chamber, and 
why? 


[Answer] I would vote for Deputy Nelson Marchezan for president of the Chamber 
because he is the candidate of our party. 
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COUNTRY SECTION BRAZLL 


MINISTER SPEAKS ON CHANGES IN HEALTH SERVICES 
Rio de Janeiro MANCHETE in Portuguese 14 Feb 81 pp 86-87 


[Interview wits Brazilian Minister of Welfare and Social Security Jair Soares 
by Haroldo Hollanda of MANCHETE; date and place not given) 


[Text) The 8=percent payment by employees and employers to Welfare and Social 
Security will not be increased, assured Minister Jair Soares in an interview 
granted exclusively to MANCHETE. He announced a new policy of care together 
with the Ministry of Health and the state governments. This is the PREVE-SAUDE 
Program [National Program for Basic Health Activities], which still has to be 
approved by the Council for Social Development [CDS]. It was confirmed that 
there is a broad network of medical services throughout the country which could 
be better employed, since it shows high rates of idleness. 


One of the present problems of Welfare and Social Security is the high rate of 
occupied hospital beds resulting from the fact that we still do not have a 
primary and preventive medical care service. The Ministry of Welfare and Social 
Security intends to install medical stations in 1,800 municipalities which up to 
now do not save medical care and these will serve as a filter within the pre- 
ventive | edical care system, preventing unnecessary and expensive hospital 
admittanc 


[Question}) What is the basic objective of Social Welfare at this time? 


[Answer}) The activities of the Ministry of Welfare and Social Security follow a 
line drawn by President Joao Figueiredo for the purpose of reaching a fair and 
humane society which will provide the citizen with the right to live a decent 
manner. However, the Ministry of Welfare and Social Security has for many years 
had financial problems which make it difficult to fulfill its objectives in the 
field of welfare and medical care. 


[Question] What are the practical measures already taken to reach the objectives? 


[Answer] In the field of corrective measures, we have already adopted several 
measures and others will come. Although some of them will be unpopular th.y are 
necessary if we keep in mind the consolidation of the policy we are putting into 
practice. Two years ago, for example, we managed to overcome financial imbal- 
ances. Another important measure was the reformulation of the agreements with 




















the bank network: We reduced the amount of time the banks held withholdings 
collected by them from 29 daye to 8.5 daya. In that way we managed to pay 23 
million crugeiros in back payments owed the hospitale. Measures in the areas 

of collection and inspections, which included the inetallment payments of debts 
by prefectures and sporting clube, yielded use 6 billion crugeiros more. The 
eradication of fraud meant a saving of 700 million crugeiros. The entire system 
came under the control of a data bank of DATAPREV [Social Security Data Procese- 
ing Enterprise) 


Preventive Medicine and Dentistry Will Be Expanded 
[Question] How will financial imbalances be corrected? 


[Answer] The most simple measure would be an increase in the 8<percent payment. 
However, we do not intend to increase it because the social and economic sit- 
uation does not advise measures of that type. They would mean a new burden 

on employees and employers. Together with SEPLAN [Planning Secretariat] we are 
seeking other solutions: advanced assessments and a special line of credit from 
the Bank of Brazil. PREVE-SAUDE should also diminish the financial imbalance. 


[Question] What is the PREVE-SAUDE Program? 


[Answer] The PREVE-SAUDE Program is aimed at taking care of the entire Brazilian 
population in a period of 5 years. The Ministry of Welfare and Social Secur‘ty 
now takes care of nearly 83 million Brazilians (23 million workers and their 
dependents), who receive medical care and welfare benefits. It is in medical 
care that there is a problem because of the excessive number of hospital admit- 
tances. With a network of basic health services, those admittances should de- 
cline greatly. Moreover, the expansion of preventive medical and dental services 
will prevent many illnesses. PREVE-SAUDE envisions basic sanitation, changes in 
housing and schools, constructions of sewage and water systems and health, pre- 
natal, maternal-child, nutritional and hygienic education. A significant example 
of the capability we have was the Ministry of Health program for antipoliomyeli- 
tis vaccination, in which the entire infrastructure of the state and private 
sectors was utilized. We are also going to have the PRONAN [National Food and 
Nutrition Program], a food supplementation program, not to mention supervision 

of sanitation and measures against pollution. In all these programs, the 
Ministries of Interior and Education will be involved in addition to the 
Ministries of Welfare and Social Security and Health. 


[Question] When does that program begin?’ 
[Answer] It has already begun. 


[Question] In which areas of the country was the program initiated? 
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[Anawer| We are going to uae all our idle capacity existing in the field of 
health, dispensaries as well as hospitals. <A study of the situation made 
jointly by the Ministries of Health and Welfare confirmed that 60 percent of the 
agencies responsible for providing care in dispensaries or hospitals are idle. 
The objective we seek is to have our idle capacity fully utilized thie year. 
New medical treatment stations will be built wherever they are seeded. The 
philosophy behind the new program is that of protecting the citizen against 
more serious illness. The main objective is to prevent illness to prevent 
greater harm to the health of the population. Since financial resources are 
limited, they should be used in the most rational manner possible with programe 
whose cost-benefit ratio will provide use with the best results. 


[Question] Will the accomplishment of that program mean new financial burdens 
for your ministry? 


[Answer] Not at first, I assure you. Obviously, later on we shall be obliged 
to build new stations in 1,800 Brazil‘an municipalities which do not have any 
medical care. But even for that we are seeking a solution through the real 
estate property of the Ministry of Welfare and Social Security, property which 
is very large. We already have a list of the real estate belonging to the 
ministry in the states, which because of ite characteristics does not suit our 
purposes. That real estate will be sold at public auction. With the money 
from the sales we shall build the facilities suited to the objectives we intend 
to attain. We are going to rationalize existing available means. This does not 
mean that we shall cease to use the private hospital system, absolutely not. 
Our needs in all fields are going to increase. Now what we want is that only 
the patient who really needs hospital cervices will be admitted. 


[Question] Does that mean that PREV-SAUDE will redimension our health system? 


[Answer] Exactly. It will redimension and redirect the entire existing health 
service. At this time we have a congestion in the hospital network which needs 
to be prevented. 


The Right to Responsible Parenthood Belongs to Ail 


[Question] Are the federal, state and municipal administrations going to act 
together in the execution of that new health program? 


[Answer] Yes. We expect to present the plan we intend to place in execution 
to the CDS in February. Once this plan is approved, we are going to tour the 
entire country, proposing the establishment of agreements, which will be adapted 
to the specific peculiarities of the different Brazilian areas. The entire 
program will be accomplished in common agreement with the states. If there 
were to be the need to build a new dispensary, we would only do it when we 
confirmed that establishments of that type did not exist in the region. We 
intend to avoid duplication of services, which increases costs and wastes 
resources. 











[Question] With respect to family planning, ie it not true that there is 
disagreement, primarily by the Church, in ite application? 


[Anewer}] Above all, we need to hear and discuss this subject. What we are 
proposing is responsible parenthood. That last census ia demonstrating that 
there was a decline in the birthrate. Demographic growth declined as a result. 
However, we must not lose sight of the fact that it declined precisely where it 
should not decline; in the most enlightened classes of society. Where it needed 
to decline, in the peripheries of the large cities, in the poorest zones, there 
wae no decline in the birthrate. Through PREVE-SAUDE we are going to seek to 
create an awarenese~--and this is very important=<-of the need for family planning. 


[Question] What about the polemic with the Church in that respect? 


[Anewer] That does not exist. The minister of health dealt precisely with the 
aspects of the policy we intend to establish, all of which will be in keeping 
with the principles of the Church. We are going to bring a quantity of infor- 
mation to the people so that they will all have the right to be informed on that 
subject. It will then be exclusively up to the couple, in keeping with their 
own Christian conscience to select the methods they may consider most suitable. 
My opinion on the matter is contained in a discussion in which I participated 

in Sao Paulo. In reply to several questions I said that it is necessary today 
when dealing with the question to have the honesty to say that family planning 
is a right now being exercised by the rich and not the poor. We want everyone, 
indiscriminately, to be given the right to decide freely. Responsible parent- 
hood is a decision of the man and woman, in short, of the couple. 
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COUNTRY SECTLON BRAZIL 


AGRICULTURAL PRIORITY SYSTEM PROVING SUCCESSFUL 
Rio de Janeiro GAZETA MERCANTIL in Portuguese 30 Jan 81 p 2 
[Article by Lillian Witte Fibe: "Successes of Agricultural Priorities") 


[Text] For a country which exported $10.5 billion in agricultural products in 
1981 and which depends on agricultural activity to reduce the deficit in its 
balance of payments, aggravated in recent years by the petroleum crisis, the 
production of grain harvests of 50 to 55 million tons is still not enough. Up to 
last year, its 119 million people consumed more food than was produced domesti - 
cally. The exportable surplus of some types of grains such as soybeans was not 
enough to ease the accounts of the trade balance in the proportion desired. 





That is why the Figueiredo Government selected the agricultural-livestock sector 
as a priority in the economic development of Brazil. The first results of that 
policy, which has been in force for two years, indicate that objectives are being 
reached. Agriculture increased its production by 3.5 percent in 1979 and 8.2 
percent in 1980. The official goal for 1981 is ambitious: The increase should be 
10 percent and for that purpose those who wish to improve the production rates of 
their fields or increase the area planted continue to have full access to credit 
at subsidized rates of interest. They also know that everything harvested will be 
bought by the government with previously announced floor prices. 


On the basis of that assurance, the farmers will answer to that government in- 
centive. They will plant more and will seek to increase productivity in order 

to obtain more credit. The results are that the harvest which will now begin, 
favored by excellent weather conditions, according to all indications will be 

a record harvest for the second year in a row and it may reach 55 million tons of 
grain. 


However, to ease the inflationary pressures and the imbalances in the balance of 
payments, Brazil needs to harvest record crops in coming years also. In 1980, 
50.7 million tons of grain were not enough for domestic requirements. It was 
necessary to import a significant amount of three of the principal items on the 
Brazilian diet: beans, rice and corn, wich the expenditure of large amounts of 
foreign exchange which could have been avoided if the 26 million hectares of the 
totally idle tillable plains areas in the country were already being used. 
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The government knows that and intends to aeek financing abroad for the so-called 
PROVARZEAS [Idle Land Use Program], one of the Ministry of Agriculture priorities 
for 1981 which foresees the addition of 10 million hectares by 1985. 


"The idea is to involve the great financial centers of the entire world in the 
project, to provide food which will insure exports and, therefore, the payment of 
those loans made in foreign money," said Minister of Agriculture Amaury Stabile 

in his last meeting of 1980. He did not speak of the amount of money to be raised 
abroad and up to now it has not been possible to evaluate the willingness of 
foreign bankers to finance a new type of activity for a country whose foreign debt 
already reaches $58 billion. It is possible that it will be difficult to obtain 
the amount needed for the 10 million hectares included in official plane to be 
added by 1985. Moreover, the cost of that money, to judge by the tendency of the 
international financial market, should continue to be high in coming months. 


The use of those plains areas, however, is only one of the wavs the government 
found to seek to increase agricultural production. The farmers of the northeast, 
who frequently lose their crops because of prolonged droughts, will be provided 
incentives to use certain typs of more drought-resistant seeds. Only those who 
follow those instructions will have access to official subsidized loans. 


In the center-south, the region responsible for 60 percent of the production of 
the entire country, the worry is another. In recent years export crops occupied 
part of the area formerly used for crops consumed domestically. That trend 
appears to have begun to change last year, when 2.65 million hectares were planted 
in subsistence crops and only 850,000 hectares were occupied by products destined 
for export, according to a check made by researcher Fernando Homem de Melo of the 
Sao Paulo University Economic Research Institute Foundation. From 1977 to 1979, 
the total area devoted to agriculture remained practically stable but export pro- 
ducts increased by 10.6 percent while food production declined 5.7 percent. 


That is precisely the worry of agricultural authorities in the center-south 
region. They want to maintain the trend, which began to be noted last year, and 
they want to administer the production of alternate energy sources such as 
sugarcane and oil-producing seeds also. 


Rio de Janeiro, for example, wants to triple its sugarcane production in the next 
3 years by means of irrigation. However, it also wants to become self-sufficient 
in coffee within 5 years, increasing its production from the present 120,000 
sacks to 1.1 million sacks. Sao Paulo will give priority to bean, rice and corn 
production, but its farmers will abide by an agricultural zoning in the western 
region with the objective of increasing sugarcane production. Rio Grande do Sul, 
which should harvest a record crop of soybeans this 6-month period, wants 
alternatives for the winter crops, thus avoiding losses with wheat. In that 
respect, rape appears to be one of the most probable substitutes. Parana and 
Minas Gerais did not present any plans for the reformulation of agricultural 
policy recently, however, the threat of export crops was never as great there as 
in Sao Paulo or Rio Grande do Sul. 
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The preference of farmers for export cropa in recent years was of course very 
understandable. Domestically, pricey of food, when they were not controlled, were 
closely watched by the iaterministerial Price Council, the government agency 
responsible for watching over the prices of agricultural, mineral or industrial 
products. In the meantime, exports many times were more profitable because they 
were only controlled by the trends of prices on the international market. It 

was natural that free enterprise in the agricultural-livestock branch would seek 
to plant that which was the most lucrative until the trend could be reversed 

and the government began to encourage the planting of crops for domestic consump- 
tion with high prices and more loans. 


That does not mean, however, that there will be fewer soybeans and less coffee 
for export in 1981. The most recent estimates by the U.S. Department of 
Agriculture indicate to the contrary that there will be record Brazilian 
agricultural exports in 1981, rising from the $9.2 billion of last year to 
$10.5 billion this year. 


For the first time in history, soybean exports will exceed the sale of coffee 
and should reach $3,255,000,000, more than $1 billion more than the amount 
collected last year. With coffee prices down, the country should increase the 
amount exported from 15 million sacks to 17 million sacks but will only obtain 
§2.3 biilion abroad, a sum smaller than the $2.7 billion of last year. 


Sugar exports, according to U.S. estimates, will increase from $1,345,000,000 to 
$1,735,000,000. Exports of cocoa will decline but those of cotton, poultry, 
processed meat and castor oil will increase. 
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COUNTRY SECT1LON BRAZiL 


ANGOLANS SEEK HELP IN AGRICULTURE, CONSTRUCTION 
What the Angolans Want 
Rio de Janeiro GAZETA MERCANTIL in Portuguese 31 Jan 81 p 1 
[Article by Maria Helena Tachinardi of Sao Paulo: "What Angola Wants To Buy") 


{Text} The mission headed by Angolan Vice Minister for Civil Construction Luis 
Fonseca Santos, left with a good impression from the meeting with 21 businessmen 
representing agricultural and construction equipment industries. 

SINDIMAQ which promoted the meeting with the Angolans,found the 
meeting “objective and productive." The mission left for Luanda taking with 

it catalogs with detailed information on the operation, prices and terms of 
payment for cereal mills and civil construction equipment. It promised to send 

a telex of reply to Brazilian exporters after comparing the prices and advantages 
offered by the manufacturers of various countries. 


That should happen soon because the Angolans are in a hurry to rebuild their 
country. This year they also intend to build 18,000 "low-cost" housing units 
under a system of community "house-raisings." 


Angola has just finished rebuilding its road and 180 bridges destroyed during 
the second civil war after 25 April 1974. 


Angolan Mission Disappointed 
Rio de Janeiro GAZETA MERCANTIL in Portuguese 29 Jan 81 p 3 


[Article by Fernando Pereira of Rio: "The Disappointment of the Angolan Mission 
With the Brazilian Businessmen") 


[Text] A mutual disappointment characterized the meeting held yesterday between 
the Angolan mission visiting Brazil to make deals in the civilian construction 
area with Brazilian businessmen. Headed by Angolan Vice Minister for Civil 
Construction Luis Fonseca Santos, the mission had entered into an understanding 
with the Brazilian embassy in Luanda, expecting to find on their trip to Brazil 
companies in certain sectors for the purchase of equipment and technology export 
contracts in the area of popular housing. The meeting yesterday, however, which 
was convoked hurriedly by the Brazilian Chamber of Civil Construction, was 
attended by 12 businessmen, only two of whom expressed any interest in doing 


43 





business with the Angolans by exporting their servicea for the construction of 
houses made of soil cement [presumably adobe] or by selling them their patented 
forms. 


"I limited myself to giving them a catalog of our system for building popular 
houses," said one of those present, complaining that he had only been invited 

to the meeting the day before. That complaint was almost general. The president 
of the Rio de Janeiro Construction Industry Union, Jacob Steinberg of Servenco, 
who presided over the meeting, did not make any proposal to the Angolans and 
merely exchanged business cards at the end of the meeting. 





With nearly 7.5 million inhabitants (no census has been made after independence 
as yet), the majority of whom are peasants, Angola intends to build 1,000 popular 
houses in each of its 18 provinces this year. In the cities, the construction of 
400 apartments in each of the provincial capitals (7,200 units altogether) and 
another 2,000 units in Luanda is foreseen. 


"That is what we intend to build this year in the Rio de Janeiro lowland area 
alone," argued some of the businessmen to this newspaper to compare the potential 
of the Angolan market with the Brazilian and to show how uneconomical it would be 
for a national company to invest in Africa at this time. 


Today the Angolans will be in Sao Paulo to visit companies and entitites of the 
same type. They promised to send a detailed list of business opportunities for 
Brazilian builders to the Brazilian Chamber of Civil Construction, since little 
will be accomplished by the trip. A special effort will still be made today to 
purchase machines for making adobe bricks. In the absence of any certain 
indications by Itamaraty, the mission accepted a pamphlet provided by a builder 
present from a Sao Paulo factory of that type of equipment. Today, if the schedule 
allows, the Angolans will go to the factory to make the purchase. 
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COUNTRY SECTION CHILE 


CHIEF DELEGATE SPEAKS ABOUT BEAGLE CHANNEL NECOTIATIONS 
Santiago LA TERCERA DE LA HORA in Spanish 8 Feb 81 pp 6-7 


{Interview with Undersecretary of Foreign Relations Col Ernesto Videla, chief of 
the Chilean delegation to the Beagle Channel negotiations, by Raquel Correa of 
TERCERA DE LA HORA; time and place not given] 


[Text] A veteran Chilean ambassador once told me that military men are poor 
diplomats, what is more, that the two occupations are opposed to each other, in 
practice. If that is so, Col Ernesto Videla would be the exception. Under- 
secretary for foreign relations and president of the Chilean delegation to the 
papal mediation process on the Beagle conflict, he appears to contain the best 
qualities of the two sctences. Likeable, simple and direct, he practices the 
difficult art of speaking between the lines and exhibits a flexibility which is 
not present among the talents which characterize uniformed men. However, he is 
very military, with an inherited calling for a military career. His father, 
Benjamin Videla Vergara, was a general and vice president of the republic in the 
Ibanez Government. "Was he a great supporter of Ibanez?" I ask him, and he 
answers that he was. I then ask him if he is a firm supporter of Pinochet. 

He laughs good-humoredly and answers cleverly: "Men cannot separate themselves 
from processes. They are indivisible." He then points out that “one of the 
great qualities of the president is that of not compromising the armed forces in 
the process because they are actually a reserve of the country." 


Dark-skinned, with an easy smile, courteous and with an extraordinary facility 
for establishing good human contracts, he is an officer of the engineering 
branch, an officer of the army staff, “only a colonel," and has good relations 
with the press, although he dislikes personal publicity. 


Theoretically, Colonel Videla (42 years-of-age, married to Luz Berguecio, 

three boys) is on vacation. He is spending it in his home in Santiago ("I like 
to rest at home," he says), but it seems that this long story of the mediation 
does not allow him to take his mind from the Ministry of Foreign Affairs, the 
press reports or telephone calls. 


Without asking for a questionnaire or inspecting the information before 
publication, he agreed to give me this interview, which throws a great deal of 
light on the present status of the Chilean-Argentine dispute. 
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{Question} Colonel, what is going on in the mediation? 


[Anewer}] The mediation is in a period of waiting for Argentina to reply to the 
proposal of His Holiness. Chile has already acted and gave its reply in time ae 
was requested by the pope. 


[Question] Did the postponement requested by Argentina have a certain time Limit 
or was it indefinite? 


[Answer] We do not have any precise information as to what Argentina requested. 
What is known publicly ise that they needed time to make a more detailed study of 
the pope's proposal and that is what they are doing. 


The initial ease of manner shown by Colonel Videla disappears as if by magic when 
the questions touch on forbidden ground. Even his tone of voice and the careful 
choice of each word are an indicator of his emotions, which he, naturally, acting 
as an impersonal official, seeks not to show. 


The "Yes" of Chile 


[Question] Do you believe it helpful for the Chilean position to have given such 
a quick "Yes" to the papal proposition? 


[Answer] It is not a matter of Chile having given such a quick yes. What 
happened was that the pope was very precise in his comments on establishing the 
time in which he wanted a reply. We complied with that deadline, which was not 
established with a day and a time. I would say it was a papal deadline, which 
in our opinion he established in an extraordinarily clear manner. 


[Question] Ambassador Bernstein told me that affairs such as this are not 
handled according to a calendar. 


[Answer] That is true. It has the same characteristics as the mediation: It is 
a very flexible process. However, we understood that there was a desire by the 
Holy Father and that is why we concentrated our studies so as to be able to 
answer in the period suggested. 


[Question] The impression one receives from following the mediation process from 
outside the Ministry of Foreign Affairs is that if Chile answered so quickly it 
was because it liked the proposal very much. Did you find it very satisfactory? 


[Answer] I want to be very precise: That was not the reason. Our reply within 
that time period was in order to comply, as we have done throughout the mediation 
process, with what the Holy See has been requesting as quickly as possible. 
However, that should not be taken to mean that Chile liked it very much and that 
is why it answered so quickly. The document is short and, in the opinion of 
Chile, very clear. In our opinion, at least, there was no need to continue 
studying it more. 


[Question] In any case, Colonel, we Chileans would very much like to know wheth- 
er or not the proposition appeared satisfactory to Chile. 








[Answer] Firet of all, we must keep in mind where the proposal originated. It 
came from the pope, who has shown the characteristics which a solution should 
have: honorable, fair and equitable, and no one can doubt that the Pope is going 
to be fair, honorable and equitable. I believe that it is the greatest guarantee 
that both countries can have, even though they do not know the content of the 
papal proposition. 


Long Road 


[Question] Do you believe it is possible that two positions, which are basically 
opposed, can have a solution that is equitable, honorable and fair to both? 


[Answer] Of course. This has been a long process. First we began talks asked 
for by Argentina in 1977. Then there was a period of negotiations between both 
ministers of foreign affairs. We invited Argentina to the International Court-- 
we have invited it several times pursuant to the 1972 Treaty which binds us and 
which was proposed by Argentina and described as a legal jewel by their under- 
secretary, Senor Ruda. There were means for seeking a solution: Each side 
believed it was right in the dispute and all the possible means available for 

the parties to reach an agreement by themselves were exhausted. That is why a 
third party was sought, and it was before that third party that the foundations 
on which the positions of each of the sides rested were explained. And who could 
be more impartial than the pope in saying Chile is right in this and Argentina 

is right in that because these are the reasons one or the other has? All the 
background of legal, political, diplomatic and cartographic type has been expound- 
ed and analyzed, all elements have been presented. 


[Question] From your point of view as a Beagle expert, does the propostion seem 
fair and equitable to you? 


[Answer] I believe it is fair and equitable. 


[Question] Were there things in which he said: "Argentina is right in this and 
Chile is right in that," or did he say we were right in everything as some 
believe? 


[Answer] No, no, no. The pope's proposal is clear, as I told you, but very 
complex: The people are going to have to think a great deal about its content 
to actually understand how the pope sought the solution. Everything has its 
reason for being in it. 


[Question] In other words, it is not a solution one can understand at first 
sight? 


[Answer] I am going to be very frank: It is not understandable at first sight 
if one does not understand the subject thoroughly. There is much talk today 
about the controversy but the people do not have a thorough knowledge about it. 
It is a very technical question. We made a presentation of five volumes. Add 

to this the minutes of meetings, complementary documents which have been 
delivered, and so forth. Since this background is not well known, the people are 
being oriented in a completely erroneous direction. 
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Chilean Reserve 


[Question] While there has been a very great silence ind misinformation in 
Chile, much more light has been cast on the subject in Argentina. Do you believe 
that what hase been seen in the Argentine press and the statements by people such 
as Rojas, Siles Villegas and Levingston are their own ideas, “leaks” or have 
they made known the papal proposal as it was? 


[Answer] Unfortunately, what the pope requested has not been done; that the 
propositon be kept absolutely secret. Some reports have appeared in Argentina 
which revealed part of the papal proposition and, what is worse, in my opinion, 
these reports are out of context. In order to analyze the pope's proposition 
one must know it and have it in sight completely. The pope's proposal is secret 
and that secrecy has not been kept by Argentina. 


[Question] Are you referring to the map published by LA PRENSA of Buenos Aires? 


{Answer} Obviously. A map and a number of ideas absolutely out of context 
appear there. 


[Question] is the map genuine? 


[Answer] The map is not genuine either because it is not complete. The map is 
the diagramming of certain elements but the papal proposition has many more 
elements. Those certain elements are not well portrayed graphically either. The 
papal proposition does not have any graphics. 





As to the secrecy of which you spoke (he proceeds calmly, measuring each word), 
in Chile we have provided the information we believe public opinion should have. 
It is necessary to maintain secrecy; the entire climate we have undergone 
during this long process with Argentina must be considered. That is why the 
pope asked, particularly from the news media, that there be cooperation so that 
the climate of tranquility that must prevail may be maintained. Much serenity 
is required for facing the problems we are facing here, that is why it was 
necessary to provide information so that the Chileans could follow the process, 
but the bases on which the positions of the parties rest cannot be aired 
publicly. 


[Question] Do you not think it is an error not to have motivated and informed 
the people so that they will react in support in case an emergency were to arise? 

‘* I am convinced that the tranquility of Chile has a very clear origin: 
t. 2 rf. wheness of its cause. The people of Chile are very clear about the right 
on thir side in the controversy. This country does not need journalistic 
stimulation to marshall public opinion to support the position of the govern- 
ment in this controversy and it also trusts the people who are defending the 
cause of Chile and in the seriousness of the president and the representatives 
he may appoint. I refer to the lawyers and diplomats. I exclude myself, of 
course. 
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[Question] If you were an adviser to Argentina, what position would you suggest 
to it? 


[Answer] Unfortunately there is a sector in Argentina which is appearing in the 
mase media with ideas which are false, in the first place, and show little 
responsibility in using the mass media because they are creating an improper 
climate. 


Argentine Attitude 


[Question] It has been said in Argentina that the V Army Corps is ready to 
defend the interests of the country, that weapons are ready...Apparently they 
are creating a very warlike climate over there. 


{[Anewer}] I do not see the use of weapons in this controversy, I see no reason 
for it. The best weapon is right on the side of the parties. For the rest, 
there are many ways in which two civilized countries may come to an understand- 
ing. We have negotiated with Argentina and we have always used the path of 
peaceful means. We believe that is the way for finding understanding between two 
countries such as ours. 


[Question] Do you believe that those are personal opinions and articles in the 
press by people who go off half-cocked or do you think they are trial balloons 
by the Argentine Government itself? 


[Answer] I could not believe that it is the Argentine Government which is 
encouraging that. I believe they are sectors who have gone to worrisome limits 
and who are voicing the opinion of small very fanatical groups. I do not view it 
as something led and orchestrated by the government; I could not believe that. 


[Question] I find it hard to believe that the Argentine press in a system of 
military power could act in such an independent manner without the government-- 
if it considered what is is doing to be improper--putting a muzzle on it. 


[Answer] I do not know how things are handled in Argentina, therefore, I cannot 
give you an opinion on the subject. 


[Question] How does a military man go about becoming a diplomat? 

[Answer] I am not very diplomatic. It is very difficult for me. 

Validity of the vecision 

[Question] There is the impression that Chile has compromised greatly in the 


search for peace. Of course, since Argentina rejected the decision of the 
arbitration by Queen Elizabeth, there was recourse to mediation... 
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[Anawer| it da the most obvious demonstration that we seek a path of peaceful 
solution. One faces certain realities and it ia on these realities that one must 
build. Actually Argentina rejected the decision but for Chile it continues to be 
valid, and it ia, 


[Queation| Does ‘hat mean that the decision te not included in the papal 
proposal? 


|Anewer} 1 do not want to apeak of that aspect because it is a problem pertain- 
ing to the arcrecy of the negotiations. What is obvious ia that the decision is 
valid as far ae Chile is concerned. 


[Question] In Argentina it has been said that there are unrenounceable matters 
as far as their intereste are concerned. Among those principles is the two-ocean 
principle. Do you believe there are unrenounceable principles’? You have just 
finished saying tat the decision is valid as far as Chile is concerned... 


[Anawer] The decision wae a legal sentence arrived at after more than 6 years 
of study in which the parties were before the court establishing the bases of 
their positions. When there is talk of a principle such as the two-ocean, the 
existence of that principle must be demonstrated. 


[Question] The two-ocean principle has no foundation? 

[Answer] The two-ocean principle has no foundation. 

[Question] Did the mediator consider it that way? 

[Answer] You will learn the reply to that concern (he smiles). 


[Question}] What would an unrenounceable principle be for Chile in this dispute? 
Does Chile not have any unrenounceable principles? 


[Answer] What Chile has are the rights it has exhibited for 6 years in the 
trial for the Beagle Channel, afterward, during ali this period of negotiations, 
and now during the process of mediation. 


[Question] Could it not be a matter of semantics, Colonel? Could not 
"unrenounceable principles" and “rights” be synonymous? 


[Answer] I say that the validity of an unrenounceable principle should be 
demonstrated. And that is what does not exist. One cannot describe as 
unrenounceable something to which one aspires without having the right to it 
because that is simply an unreasonable aspiration by a state or by the people 
who harbor it. 


[Question] Assuming ihe worst case in the mediation process, Argentina rejection 
of the papal proposal, what would be the path to follow in the controversy? 

















[Anewer) It would be a problem, primarily for the mediator. We would have to 
evaluate how to handle it. I do not beideve that will happen, I believe that 
mediation will come to a happy conclusion and if that does not happen, there are 
other peaceful means such as the International Court of the Hague. A country 
which believes it has rights should be in a position to demonstrate them any- 
where. 


[Question] But Chile has proposed that court and has been rejected by Argentina. 


[Answer] Obviously. We invited Argentina to go to the court several times 
before turning to mediation. On 2 November 1978, when the negotiations deriving 
from the Acta de Puerto Montt ended, Chile invited the Argentine Republic to 
appear before the International Court of Justice and ae an alternative offered 
to take our dispute to mediation, which ite what took place subsequently. 


[Question] Who suggested that the pope be the mediator? 
[Answer] The parties met to establish who... 


[Question] But one of the countries must have suggested the name of the pope 
first... 


[Anewer] Argentina suggested him and Chile happily accepted it. 


Without Further Delay 


[Question] How long could the Argentine reply to the mediator be delayed!’ Could 
it be delayed indefinitely without the process coming to any conclusion? 


[Answer] Legally it has no deadline but I believe that a solution should be 
arrived at soon. The pope cannot remain with a problem without an ending date. 
I believe that we are all interested in having it end as soon as possible so as 
to maintain a more harmonious relationship and not have the difficulties which 
are present because of this climate which makes relations between our two 
countries difficult. Public opinion becomes very sensitive and differences 
become magnified. 


[Question] Do you not think that time is the best solution? What problem would 
there be if there were a very long truce in this affair? 


[Answer] That time does not change facts. Moreover there has been enough time 
and hard work has been done to explain all the background. I see no use in 
postponing this any longer. On the other hand, we have been engaged in this 
dispute too long. We are not going to spend an entire century on this. The 
ideal thing would be to end it as soon as possible. Once a general agreement 
has been reached, we shall have a long period to implement the agreement. Now 
we have more time taken up by mediation. 
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[Queation) You have contained Chilean public opinion with so much prudence; 
has it been aa easy to contain the armed forces themselves in the region? 


[Anawer}) The armed forces are very disciplined and do as they are ordered. 
There has been great responsibility throughout the country. They continue to 
perform the functions pertaining to them. They have certainly been a vital 
factor in all this process. Things become easy when everything is well organ- 
ized and there is no break in discipline. 


[Question] What is your opinion on the border incident the other day in which 
Argentina arrested four officiala of the Military Geographic Inatitute? 


{Answer} There you have an incident that has been magnified. Those were people 
who were making 4 topographical eurvey but it has been eaid that they were plac- 
ing boundary markers on the border, that is, that they were establishing the 
limite of the frontier. That is untrue. That is a territorial area whose 
demarcation is under study, therefore, there has not been any violation of 
Argentine espace either. That problem could have been handled by a diplomatic note 
with a complaint, after all. There are different means. I believe that it has 
been exaggerated by arresting them and now trying them. 


[Question) But that was not done by the Argentine press, Senores Siles 
Villegas, Rojas or Levingston... 


[Answer] No, that was an order by the Argentine Arny. 
{Question|] How would you describe it? 


[Answer] I abstain. 


[Question] It is unusual that the Argentine Catholic Church, which has siways 
advocated a peaceful solution before the papal proposition, has not made any of 
its reactions known after the propositons of the Holy Father were delivered. 


\Answer)] I interpret that silence as a respectful attitude toward the pope's 
wish so that the Argentine Government may study its reply with great tran- 
quility. However, that silence cannot be interpreted as indifference. There 
is great concern in the Church and it will express itself when it believes the 
time is right. 


[Question] On the other hand,do you believe this fight which intensifies 
between the government and the Church here in Chile helps the cause of mediation? 


[Answer] i would not say there is a fight in the relationship between the 
government and the Church. The government has always tried to have the best 
relationship with the Church. This has not always been possible. There have 
been difficulties with some sectors of the Church, happily, however, a solution 
has been reached. In no way can that have any influence on the mediation 
process. Mediation is something very specific and refers to relationships 
between two states. 
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COUNTRY SECTION CHILE 





EL MERCURIO VIEWS ARGENTINE ‘TWO-OCEAN' THEORY 





Santiago EL MERCURIO in Spanish 11 Feb 81 p A3 
[EL MERCURIO Cartoon: "Argentine Bible") 


[Text } 














BIBLIA ARGENTINA 





— primer dle coperé te tun de tes finiebicn Gi seqgunde soperé te tierre de lee equee y & 
Alléntice de) Pocifice .* 











"The first day He separated the light from the darkness. The second day He 
separated the land from the water and the Atlantic from the Pacific..." 
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COUNTRY SECTLON JAMALCA 


LOCAL, ELECTION CANDIDATES NUMBER 550 
FL181525 Kingston DAILY GLEANER in English 13 Feb 81 p 1 


[Excerpts] A total of 550 candidates have been nominated to contest the local 
government elections on 2 March. As compiled by the director of elections 
yesterday, the list showed 535 candidates were named by the two major political 
parties, two by the Workers’ Party of Jamica and 13 independents. 


Fourteen candidates were elected unopposed--two in Kingston; two in St Andrew; 
three in St Thomas; three in Clarendon; two in St Ann; one in Hanover and one in 
Trelawny. With the exception of one candidate, who is independent, Mr Roxy 
Frederic Allan of Hayes Division of Southeast Clarendon, all the other candidates 
were JLP candidates who were elected automatically because the People's National 
Party put up no rival. 


The nominations showed that while the ruling Jamaica Labor Party has put up 
candidates in all but one of the 275 electoral divisions, the PNP has fielded 


candidates in 261 divisions. 


The fourteen candidates who are already assured of seats are Mr Samuel Dreckette, 
Tivoli Gardens (JLP); Miss Lorna Leslie, Denham Town (JLP); Mr Richard Sass, 

Mona (JLP); Mr leonard Chin, Mountain View (JLP); Messrs Kenneth Murray, Cedar 
Valley (JLP); George Whitton, Llandewey (J.P); Aldernon Brown, Trinityville 

(JLP); Vincent Maxwell, Rocky Point (JLP); John Kerr, Cacoon (JLP); Albert Salmon, 
Rock River (JLP); Percival Lawrence, Rio Bueno (JLP); Henry Green, Watt Town 
(JLP); Derrick L. Frater of Alexandria (JLP); and the independent, Mr Allan of 


Hayes. 


cso: 3025 


54 





COUNTRY SECTION 
TRINIDAD AND TOBAGO 


OPPOSITION PARTIES MAY FORM COALITION 
FL131600 Bridgetown ADVOCATE-NEWS in English 9 Feb 81 p 1 


[Excerpts] Port-of-Spain Trinidad, Sunday (CANA)--Four political parties here 
have reported good progress in forming a coalition to face the polls in the next 
general election due this year. 


The tour--the official opposition United Lal ur Front (ULF), the Borough Action 
Team (BAT), the Democratic Action Congress ( AC) and the Tapia House Movement 
(THM)--have been meeting since August last year, with the aim of ousting the 
ruling People's National Movement (PNM) which has been in power for some 25 years. 


Sources close to the group, which held a series of meetings in Port-of-Spain 
over the last 3 weeks, told CANA today that the new "party" was making plans to 
host its first convention tentatively set for 28 and 29 March. 


The sources said the party would most likely be called the Trinidad and Tobago 
National Alliance [TTNA]. 


Mr Alloy Lequay, chairman of the Borough Action Team (BAT) who has been chairing 
the preparatory meetings of the coalition told CANA today that the group was 
still in the process of trying to attract two of the other opposition parties, 
the Organization of National Reconstruction and the National Joint Action 
Committee (NJAC). 


However, both parties have already said at media conferences that they will be 
contesting the elections as separate parties. 
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TRINIDAD AND TOBAGO 
COUNTRY SECTION 


BRIEFS 


COOPERATION WITH INDIA=-The Trinidad and Tobago foreign minister, John Donaldson, 
today reported that his country would soon be signing a wide-ranging cooperation 
agreement with India. Mr Donaldson did not put a time frame on the signing 

of the agreement but hinted that it would not be too far away. The foreign 
minister said he had utilized his trip to India for the current meeting of foreign 
ministers of the nonaligned countries to hold discussions with his Indian counter- 
part. Trinidad and Tobago, the Caribbeaa's only exporter of oil, exported its 
full [word indistinct] from its island steel industry last September and October 
to a European country. Under bilateral cooperation, Minister Donaldson said his 
country was negotiating with an unnamed West European country on a joint ownership 
agreement dealing with energy. Trinidad and Tobago has launched an energy program 
using natural gas as a fuel and a tool for new industrialization, [Text] 
[FL130016 St George's Domestic Service in English 2300 GMT 12 Feb 81) 
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